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The attached financial report of the Bunbury-Harvey Regional Council for the financial year ended 30 June 

2018 is based on proper accounts and records to present fairly the financial position of the Bunbury-Harvey 

Regional Council at 30 June 2018 and the results of the operations for the financial year then ended in 

accordance with the Local Government Act 1995 and, to the extent that they are not inconsistent with the Act, 

the Australian Accounting Standards. 

And 

Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

BUNBURY-HARVEY REGIONAL COUNCIL

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2018

Local Government Act 1995
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INDEPENDENT AUDITOR’S REPORT 

To the Councillors of Bunbury-Harvey Regional Council 

Report on the Audit of the Financial Report 

Opinion 
I have audited the annual financial report of Bunbury-Harvey Regional Council which comprises the 
Statement of Financial Position as at 30 June 2018, the Statement of Comprehensive Income by Nature 
or Type, Statement of Comprehensive Income by Program, Statement of Changes in Equity, Statement 
of Cash Flows and Rate Setting Statement for the year then ended, and notes comprising a summary of 
significant accounting policies and other explanatory information, and the Statement by the Chief 
Executive Officer. 

In my opinion the annual financial report of Bunbury-Harvey Regional Council: 
(i) is based on proper accounts and records; and 
(ii) fairly represents, in all material respects, the results of the operations of Bunbury-Harvey 

Regional Council for the year ended 30 June 2018 and its financial position at the end of that 
period in accordance with the Local Government Act 1995 (the Act) and, to the extent that they 
are not inconsistent with the Act, Australian Accounting Standards. 

Basis for Opinion 
I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report 
section of my report. I am independent of Bunbury-Harvey Regional Council in accordance with the 
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional and 
Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to my audit of the financial report. I have also fulfilled my other ethical responsibilities in 
accordance with the Code. I believe that the audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my opinion. 

Emphasis of Matter – Basis of Accounting 
I draw attention to Note 25 to the financial report, which describes the basis of accounting. The 
financial report has been prepared for the purpose of fulfilling Bunbury-Harvey Regional Council’s 
financial reporting responsibilities under the Act. Regulation 16 of the Local Government (Financial 
Management) Regulations 1996 (Regulations), does not allow a local government to recognise some 
categories of land, including land under roads, as assets in the annual financial report. My opinion is 
not modified in respect of this matter. 

Responsibilities of the Chief Executive Officer and Council for the Financial Report 
The Chief Executive Officer (CEO) of Bunbury-Harvey Regional Council is responsible for the preparation 
and fair presentation of the annual financial report in accordance with the requirements of the Act, the 
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting 
Standards. The CEO is also responsible for such internal control as the CEO determines is necessary to 
enable the preparation of a financial report that is free from material misstatement, whether due to 
fraud or error. 

In preparing the financial report, the CEO is responsible for assessing Bunbury-Harvey Regional 
Council’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the State government has made 
decisions affecting the continued existence of Bunbury-Harvey Regional Council. 
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The Council is responsible for overseeing Bunbury-Harvey Regional Council’s financial reporting 
process. 

Auditor’s Responsibility for the Audit of the Financial Report 
The objectives of my audit are to obtain reasonable assurance about whether the financial report as a 
whole is free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with Australian Auditing Standards will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the financial report. 

As part of an audit in accordance with Australian Auditing Standards, I exercise professional judgment 
and maintain professional scepticism throughout the audit. I also: 

- Identify and assess the risks of material misstatement of the financial report, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

- Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Bunbury-Harvey Regional Council’s internal control. 

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the CEO. 

- Conclude on the appropriateness of the CEO’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on Bunbury-Harvey Regional Council’s 
ability to continue as a going concern. If I conclude that a material uncertainty exists, I am 
required to draw attention in my auditor’s report to the related disclosures in the financial 
report or, if such disclosures are inadequate, to modify my opinion. My conclusions are based 
on the audit evidence obtained up to the date of my auditor’s report, as we cannot predict 
future events or conditions that may have an impact.  

- Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events 
in a manner that achieves fair presentation. 

I communicate with the Council and the CEO regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that I identify during my audit. 

Report on Other Legal and Regulatory Requirements 

In accordance with the Local Government (Audit) Regulations 1996 I report that: 
(i) In my opinion, there are no significant adverse trends in the financial statements of Bunbury-

Harvey Regional Council. 
(ii) The following instances of material non-compliance with Part 6 of the Local Government Act 

1995, the Local Government (Financial Management) Regulations 1996 or applicable financial 
controls of any other written law were identified during the course of my audit: 
a) As required by section 5.53 of the Local Government Act 1995, the annual report for 2017

did not include the following:
 An overview of the plan for the future of the district;
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 A matter on which a report must be made under section 29(2) of the Disability Services
Act 1993; and

 Details of entries made under section 5.21 during the financial year in the register of
complaints.

b) Public notice of the availability of the 2017 annual report was not provided as required by
section 5.55 of the Local Government Act 1995;

c) The 2017 annual report was not published on BHRC’s website as required by section 5.55A
of the Local Government Act 1995;

d) Primary returns were not obtained for five councillors and the CEO and lodged within three
months of start date as required by section 5.75 of the Local Government Act 1995;

e) Annual returns have not been obtained from Councillors and the CEO and lodged by 31
August 2017 as required by section 5.76 of the Local Government Act 1995; and

f) A review in relation to the appropriateness and effectiveness of a local government’s
systems and procedures in relation to risk management, internal controls and legislative
compliance was not completed at least once every two calendar years (last review 2014) as
required by Regulation 17 of the Local Government (Audit) Regulations 1996.

(iii) All required information and explanations were obtained by me. 
(iv) All audit procedures were satisfactorily completed. 
(v) In my opinion, the asset consumption ratio and the asset renewal ratio included in the annual 

financial report were supported by verifiable information and reasonable assumptions. 

Matters Relating to the Electronic Publication of the Audited Financial Report 
This auditor’s report relates to the annual financial report of Bunbury-Harvey Regional Council for the 
year ended 30 June 2018 included on Bunbury-Harvey Regional Council’s website. Bunbury-Harvey 
Regional Council’s management is responsible for the integrity of Bunbury-Harvey Regional Council 
website. This audit does not provide assurance on the integrity of Bunbury-Harvey Regional Council’s 
website. The auditor’s report refers only to the financial report described above. It does not provide an 
opinion on any other information which may have been hyperlinked to/from this financial report. If 
users of the financial report are concerned with the inherent risks arising from publication on a 
website, they are advised to refer to the hard copy of the audited financial report to confirm the 
information contained in this website version of the financial report. 

CAROLINE SPENCER 
AUDITOR GENERAL 
FOR WESTERN AUSTRALIA 
Perth, Western Australia 
XX October 2018  
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Note 2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

Revenue

Fees and Charges 3(a) 3,219,471     3,309,593    4,321,312   4,248,633    

Interest Earnings 3(b) 145,373        165,099       185,099      187,367       

3(c)(i),(

iii) 150,116        125,720       114,349      112,401       

Other Revenue 365,790        305,857       982,100      1,128,635    

3,880,750     3,906,269    5,602,860   5,677,036    

Expenses

Employee Costs (1,801,898)    (1,677,757)   (1,634,322)  (1,595,066)   

Materials and Contracts 3(e) (2,014,572)    (2,622,813)   (2,764,482)  (1,010,868)   

Utility Charges (5,542) (4,232)          (4,232)         (5,241)          

Depreciation on Non-Current Assets 3(f) (500,599)       (519,501)      (672,130)     (535,366)      

Insurance (53,649)         (52,564)        (52,564)       (46,298)        

Other Expenditure 3(g) (418,430)       (438,535)      (1,087,711)  (2,193,720)   

(4,794,690)    (5,315,402)   (6,215,441)  (5,386,559)   

(913,940)       (1,409,133)   (612,581)     290,477       

3(c)(ii) - - 3,000,000   - 

Profit on Disposal of Assets 18 - 136 38,277        2,463 

Loss on  Disposals of Assets 18 (19,633)         (8,042)          - (61,691)        

Loss on Revaluation of Infrastructure 8(c) (36,160)         - - (8,146)          

NET RESULT (969,733)       (1,417,039)   2,425,696   223,103       

Other Comprehensive Income

16 (61,222)         - - (126,063)      

(61,222)         - - (126,063)      

TOTAL COMPREHENSIVE INCOME (1,030,955)    (1,417,039)   2,425,696   97,040         

This statement is to be read in conjunction with the accompanying notes.

Total Other Comprehensive Income

BUNBURY-HARVEY REGIONAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME BY NATURE AND TYPE

FOR THE YEAR ENDED 30 JUNE 2018

Items that will not be classified subsequently to 

profit or loss      

Changes on Revaluation of Non-Current Assets

Operating Grants, Subsidies and 

Contributions

Non-Operating Grants, Subsidies 

and Contributions

Page 1



Note 2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Revenues

Governance 3(c)(i) 150,116       125,720       114,349       112,401       

General Purpose Funding 3(b) 145,373       165,099       185,099       187,367       

Community Amenities 3,585,261    3,615,450    5,303,412    5,377,268    

3,880,750    3,906,269    5,602,860    5,677,036    

Expenses

Governance (729,463)      (705,381)      (603,100)      (631,870)      

Community Amenities (4,065,227)   (4,610,021)   (5,612,341)   (4,754,690)   

Total Operating Expenses (4,794,690)   (5,315,402)   (6,215,441)   (5,386,560)   

(913,940)      (1,409,133)   (612,581)      290,476       

Non-Operating Grants,

  Subsidies and Contributions 3(c)(ii) -               -               3,000,000    -               

Profit on Disposal of Assets 18 -               136              38,277         2,463           

Loss on  Disposals of Assets 18 (19,633)        (8,042)          -               (61,691)        

Loss on Revaluation of Infrastructure 8(c) (36,160)        -               -               (8,146)          

NET RESULT (969,733)      (1,417,039)   2,425,696    223,102       

Other Comprehensive Income

16 (61,222)        -               -               (126,063)      

(61,222)        -               -               (126,063)      

TOTAL COMPREHENSIVE INCOME (1,030,955)   (1,417,039)   2,425,696    97,039         

This statement is to be read in conjunction with the accompanying notes.

Total Other Comprehensive Income

BUNBURY-HARVEY REGIONAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2018

Items that will not be classified subsequently to 

profit or loss                                                                        

Changes on Revaluation of Non-Current Assets

Page 2



Note 2018 2017

ACTUAL ACTUAL 

$ $

CURRENT ASSETS

Cash and Cash Equivalents 4(a),17(a) 5,314,647              6,765,033               

Trade and Other Receivables 5 373,511                 396,958                  

Prepayments 6 12,125                   1,787                      

Inventories 7 2,286                     1,112                      

Total Current Assets 5,702,569              7,164,890               

NON-CURRENT ASSETS

Property, Plant and Equipment 8(a) 3,839,373              3,324,400               

Infrastructure 8(c) 880,132                 843,203                  

Total Non-Current Assets 4,719,504              4,167,603               

TOTAL ASSETS 19 10,422,074            11,332,493             

CURRENT LIABILITIES

Trade and Other Payables 9(a) 373,979                 309,461                  

Provisions 10 295,101                 240,414                  

Total Current Liabilities 669,080                 549,875                  

NON-CURRENT LIABILITIES

Provisions 10 33,935                   32,603                    

Total Non-Current Liabilities 33,935                   32,603                    

TOTAL LIABILITIES 703,014                 582,478                  

NET ASSETS 9,719,060              10,750,015             

EQUITY

Retained Surplus 4,780,614              4,092,392               

Reserves - Cash Backed 15(a) 4,368,149              6,026,104               

Revaluation Surplus 16 570,297                 631,519                  

TOTAL EQUITY 9,719,060              10,750,015             

This statement is to be read in conjunction with the accompanying notes.

BUNBURY - HARVEY REGIONAL COUNCIL

STATEMENT OF FINANCIAL POSITION

AS AT  30 JUNE 2018

Page 3



NOTE

RETAINED 

SURPLUS

RESERVES 

CASH BACKED

REVALUATION 

SURPLUS TOTAL EQUITY

$ $ $ $

Balance as at 30 June 2016 3,618,621 6,276,773 757,582 10,652,976          

Comprehensive Income

  Net Result 223,102 - - 223,102 

  Changes on revaluation of Non-Current Assets 16 - - (126,063) (126,063)

Total Comprehensive Income 223,102 - (126,063) 97,039 

Transfer from/(to) Reserves 15(b)&(c) 250,669 (250,669) - - 

Balance as at 30 June 2017 4,092,392 6,026,104 631,519 10,750,015          

Comprehensive Income

  Net Result (969,733) - - (969,733)

  Changes on revaluation of Non-Current Assets 16 - - (61,222) (61,222)

Total Comprehensive Income 3,122,659 6,026,104 570,297 9,719,060 

Transfer from/(to) Reserves 15(b)&(c) 1,657,955 (1,657,955) - - 

Balance as at 30 June 2018 4,780,614 4,368,149 570,297 9,719,060 

Equity in Joint Venture

City of Bunbury 89.6% 4,283,430 3,913,861 510,986 8,708,277 

Shire of Harvey 10.4% 497,184 454,287 59,311 1,010,782 

Total Equity 4,780,614 4,368,149 570,297 9,719,060 

This statement is to be read in conjunction with the accompanying notes.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2018

BUNBURY - HARVEY REGIONAL COUNCIL

Page 4



Note 2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Operating Grants, Subsidies and Contributions 150,116         130,349        112,401       

Fees and Charges 3,243,367      4,391,803     4,124,784    

Interest Earnings 144,923         217,106        195,233       

Other Revenue 385,423         961,792        1,128,635    

3,923,830      5,701,050     5,561,052    

Payments

Employee Costs (1,744,397)     (1,694,246)   (1,541,363)   

Materials and Contracts (1,909,769)     (2,862,299)   (862,249)      

Utility Charges (5,542)            (4,232)          (5,242)          

Insurance Expenses (53,649)          (52,564)        (46,299)        

Loss on Disposal of Assets (19,633)          -               -               

Goods and Services Tax (53,279)          (30,000)        (5,336)          

Other Expenditure (418,430)        (1,057,712)   (2,193,720)   

(4,204,699)     (5,701,053)   (4,654,206)   

Net Cash Provided by (used in)

Operating Activities 17(b) (280,869)        (3)                 906,846       

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts

Non-Operating Grants, Subsidies and Contributions -                 3,000,000     -               

Proceeds from Sale of Property, Plant and Equipment 46,594           65,000          95,455         

Payments

Payment for Purchase of Property, Plant and Equipment (1,036,460)     (1,498,500)   (1,328,727)   

Payment for Construction of Infrastructure (179,651)        (4,027,571)   (38,460)        

(1,216,111)     (5,526,071)   (1,367,187)   

Net Cash Provided by (used in) Investing Activities (1,169,517)     (2,461,071)   (1,271,732)   

Net Increase / (Decrease) in Cash Held (1,450,386)     (2,461,074)   (364,886)      

Cash at Beginning of Year 6,765,033      6,765,011     7,129,919    

Cash and Cash Equivalents at the End of the Year 17(a) 5,314,647      4,303,937     6,765,033    

This statement is to be read in conjunction with the accompanying notes.

BUNBURY - HARVEY REGIONAL COUNCIL

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2018
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Note 2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Net Current Assets at start of Financial Year - 

Surplus/(Deficit) 588,911        588,910        591,903          795,515         

588,911        588,910        591,903          795,515         

Revenue from Operating Activities (Excluding Fees & 

Charges)

Governance

3(c)(i), 

(iii) 150,116        125,720        114,349          112,401         

General Purpose Funding 3(b) 145,373        165,099        185,099          187,367         

Community Amenities 365,790        305,993        1,020,377       1,131,098      

661,280        596,812        1,319,825       1,430,866      

Less Expenditure from Operating Activities

Governance (740,281)       (705,381)       (603,100)         (631,869)        

Community Amenities (4,074,042)    (4,618,063)    (5,612,341)      (4,816,381)     

(4,814,323)    (5,323,444)    (6,215,441)      (5,448,250)     

Net Operating Result Excluding Fees and Charges (4,153,044)    (4,726,632)    (4,895,616)      (4,017,385)     

Adjustments for Cash Budget Requirements:

Operating Activities excluded from Budget

(Profit)/Loss on Asset Disposals 18 19,633          7,906            (38,277) 59,228           

Depreciation on Assets 3(f) 500,599        519,501        672,130          535,366         

Movement in employee benefit provisions (non-current) 10 1,332            -                -                  (11,382)          

Amount attributable to Operating Activities (3,042,568)    (3,610,315)    (3,669,860)      (2,638,658)     

INVESTING ACTIVITIES

Non-Operating Grants, Subsidies and Contributions 3(c)(ii) -                -                3,000,000       -                 

Purchase of Property, Plant and Equipment 8(a) (1,036,460)    (1,457,962)    (1,498,500)      (1,328,727)     

Purchase and construction of Infrastructure 8(c) (179,651)       (1,034,971)    (4,027,571)      (38,460)          

Proceeds from Disposal of Assets 18 46,594          46,317          65,000            95,455           

Amount attributable to Investing Activities (1,169,517)    (2,446,616)    (2,461,071)      (1,271,732)     

FINANCING ACTIVITIES

Transfer to cash backed Reserves (Restricted Assets) 15(b) (1,748,761)    (1,806,091)    (2,832,091)      (611,303)        

Transfer from cash backed Reserves (Restricted Assets) 15(c) 3,406,716     4,682,157     4,837,275       861,971         

Amount attributable to Financing Activities 1,657,955     2,876,066     2,005,184       250,668         

Surplus(Deficiency) before Fees and Charges (2,554,130)    (3,180,865)    (4,125,747)      (3,659,722)     

Total Amount Raised From Fees & Charges 3(a) 3,219,470     3,309,592     4,321,312       4,248,633      

Net Current Assets at June 30 c/fwd - Surplus/(Deficit) 17(c) 665,340        128,727        195,565          588,911         

FEE SETTING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2018

BUNBURY - HARVEY REGIONAL COUNCIL

Page 6



1. BASIS OF PREPARATION

CRITICAL ACCOUNTING ESTIMATES (Continued)

The estimates and associated assumptions are based 

on historical experience and various other factors  that 

are believed to be reasonable under the circumstances; 

the results of which form the basis of making the 

judgements about carrying values of assets and 

liabilities that are not readily apparent from other 

sources. Actual results may differ from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Council controls resources 

to carry on its functions have been included in the 

financial statements forming part of this financial report. 

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with 

Australian Accounting Standards requires  

management to make judgements, estimates and 

assumptions that effect the application of policies and 

reported amounts of assets and liabilities, income and 

expenses.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

The financial report comprises general purpose 

financial statements which have been prepared in 

accordance with Australian Accounting Standards (as 

they apply to local governments and not-for-profit 

entities), Australian Accounting Interpretations, other 

authoritative pronouncements of the Australian 

Accounting Standards Board, the Local Government 

Act 1995 and accompanying regulations. Accounting 

policies which have been adopted in the preparation 

of this financial report have been consistently applied 

unless stated otherwise.

Except for cash flow and fee setting information, the 

report has been prepared on the accrual basis and is 

based on historical costs, modified, where applicable, 

by the measurement at fair value of selected  non-

current assets, financial assets and liabilities.

In the process of reporting on the local government as a 

single unit, all transactions and balances between those 

Funds (for example, loans and transfers between 

Funds) have been eliminated.
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2 FUNCTIONS / ACTIVITIES

2(a) KEY TERMS AND DEFINITIONS - REPORTING PROGRAMS

In order to discharge its responsibilities to the community, Council has developed a set of 

operational and financial objectives.  These objectives have been established both on an overall 

basis, reflected by the Council's Community Vision, and for each of its broad activities/programs.

2(b) PROGRAM NAME OBJECTIVE ACTIVITIES

GOVERNANCE To provide a decision making process 

for the efficient allocation of scarce 

resources.

Includes the activities of members of 

the council and the administrative 

support available to the council for the 

provision of governance of the regional 

council. Other costs relate to the task 

of assisting elected members.

GENERAL PURPOSE 

FUNDING

To collect revenue to allow for the 

provision of services.

Fees, general purpose government 

grants and interest revenue.

COMMUNITY AMENITIES To provide services required by the 

member councils.

Operation of landfill and recycling 

facilities.

To reduce the environmental impact of 

waste and maximise conservation of 

natural resources through reduced 

overall material use and increased 

materials and energy recovery.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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3 OPERATING REVENUES AND EXPENSES

3(a) FEES AND CHARGES 2018 2018 2017

ACTUAL BUDGET ACTUAL
$ $ $

Casual Tipping Fees 1,248,767      2,295,986     2,359,803    

Disposals - City of Bunbury 501,456         521,922        488,741       

Disposals - Shire of Harvey 483,457         530,279        499,080       

Tip Passes - Shire of Harvey 218,336         203,310        185,403       

Sale of Recyclables 224,333         151,549        132,462       

Waste Minimisation Revenue 89,413           502,762        97,544         

Banksia Road Organics Income 442,728         11,500          475,410       

Hookbin Hire Income 10,980           104,004        10,190         

Total Fees & Charges 3,219,470      4,321,312     4,248,633    

There were no changes during the year to the amount 

of fees and charges detailed in the original budget.

3(b) INTEREST ON INVESTMENTS 2018 2018 2017

ACTUAL BUDGET ACTUAL
$ $ $

General Funds 24,018           33,043          26,717         

Reserve Funds:

Plant & Infrastructure Reserve 6,433             20,579          8,184           

Site (Post Closure) Rehab. Reserve 64,669           81,151          92,096         

Waste Minimisation and Environmental Protection 

Reserve 9,302             12,184          17,902         

Stanley Road Lined Cell Construction Reserve 14,612           15,132          13,814         

Site Acquisition and Investigation Reserve -                 -                28,654         

Organics Processing Reserve 26,339           23,009          -               

Total Interest on Investments 145,373         185,098        187,367       

3(c)  GRANTS/CONTRIBUTIONS 

2018 2018 2017

ACTUAL BUDGET ACTUAL 

$ $ $

(i) Operating Grants, Subsidies and Contributions

Contributions received and expended during the year:

Waste Education Contributions 150,116         114,349        112,401       

150,116         114,349        112,401       

By Program:

Community Amenities 150,116         114,349        112,401       

150,116         114,349        112,401       

By Nature or Type:

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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3 OPERATING REVENUES AND EXPENSES (Continued)

3(c)  GRANTS/CONTRIBUTIONS (continued)

(ii) Non-Operating Grants, Subsidies and Contributions

2018 2018 2017

ACTUAL BUDGET ACTUAL 

$ $ $

Grants received during the year:

Stanley Road Lined Cells Construction -                3,000,000     -                

-                3,000,000     -                

By Program:

Community Amenities -                3,000,000     -                

-                3,000,000     -                

SIGNIFICANT ACCOUNTING POLICIES

Grants, Donations and Other Contributions

(iii) Conditions Over Grants/Contributions

Community 

Amenities

Waste 

Education 

Contributions
$

-                  

112,401          

112,401          

-                  

150,116          

150,116          

-                  

(1) Grants/contributions recognised as revenue in a previous reporting period which were not

(2) New grants/contributions which were recognised as revenues during the reporting period and 

(3) New grants/contributions which had been recognised as revenues in the previous reporting

 or received in the current reporting period and which were expended in the current reporting period in the 

manner specified by the contributor.

which had not yet been fully expended in the manner specified by the contributor.

expended at the close of the previous reporting period.

Expended              (3)    2017/18

Closing Balance            30/6/18

Grants, Donations and Other Contributions 

(Continued)

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Grants, subsidies and contributions are included as operating 

revenues in the Statement of Comprehensive Income:

reporting date, the nature of and amounts 

pertaining to those undischarged conditions are 

disclosed within this note.

That note also discloses the amount of 

contributions recognised as revenues in a 

previous reporting period which were obtained in 

respect of the local government's operations.

Grants, donations and other contributions are 

recognised as revenues when the local government 

obtains control over the assets comprising the 

contributions.

Where contributions recognised as revenues during the 

reporting period were obtained on the condition that 

they be expended in a particular manner or used over a 

particular period, and those conditions were 

undischarged as at the

Waste Education Contributions were received from members of the 

Wellington Group of Councils and were fully expended during the current 

financial year.

Closing Balance   (1)    30/6/17

Received               (2)    2017/18

Function/Activity

Grant/Contribution

Opening Balance  (1)    1/7/16

Received               (2)    2016/17

Expended              (3)    2016/17
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3 OPERATING REVENUES AND EXPENSES (Continued)

3(d) OTHER REVENUE

2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

Landfill Levy Income 211,353        900,000        990,745      

71,649          66,100          62,835        

77,554          5,000            60,963        

4,308            -               7,799          

Miscellaneous Reimbursements 476               5,000            6,293          

Contributions to E-Waste Disposal -                6,000            -              

Bad Debts Recovered 450               -               -              

Total Other Revenue 365,790        982,100        1,128,635   

3(e) MATERIALS AND CONTRACTS

(i) Site Rehabilitation Expenditure

2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

Site Rehabilitation Expenditure 1,135,490     1,660,395     99,615        

1,135,490     1,660,395     99,615        

(ii) Auditor's Remuneration

2018 2018 2017

ACTUAL BUDGET ACTUAL 

$ $ $

Audit of annual financial report 883               7,200            11,014        

Financial Management Systems Review 700               2,200            2,200          

1,583            9,400            13,214        

Fuel Tax Credit

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Audit fees:

Stanley Road Site Rehabilitation Expenditure 

which was funded from Reserves:

Payroll Contributions

Insurance Reimbursements

Materials and Contracts expenditure of $2,014,572 included within the Statement of 

Cmprehensive Income includes the following significant expenses:
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3 OPERATING REVENUES AND EXPENSES (Continued)

3(f) DEPRECIATION

2018 2018 2017

ACTUAL BUDGET ACTUAL 

$ $ $

Buildings 11,921             21,058             12,156             

Plant and Equipment 429,738           602,619           468,930           

Furniture and Equipment 13,600             11,079             9,132               

Infrastructure 45,340             37,374             45,148             

500,599           672,130           535,366           

SIGNIFICANT ACCOUNTING POLICIES

Depreciation Depreciation (Continued)

The depreciable amount of all fixed assets When an item of property, plant and equipment

including buildings but excluding freehold land, are is revalued, any accumulated depreciation at 

depreciated on a straight-line basis over the the date of the revaluation is treated in one of

individual asset's useful life from the time the asset the following ways:

is held ready for use. Leasehold improvements are a)  Restated proportionately with the change

depreciated over the shortest of either the      in the gross carrying amount of the asset 

unexpired period of the lease or the estimated      so that the carrying amount of the asset 

useful life of the improvements.      after revaluation equals its revalued 

Buildings                 5 to 20 years      amount; or

Furniture and Equipment       1 to  6 years b)  Eliminated against the gross carrying 

Plant and Equipment       5 to 20 years      amount of the asset and the net amount 

Infrastructure - Roads               31 years      restated to the revalued amount of the

Infrastructure - Perimeter Fencing   8 to 10 years      asset.

Stanley Road Waste Transfer Station   4 to 18 years

Banksia Road Bunker and Apron         20 years As asset's carrying amount is written down 

immediately to its recoverable amount if the 

When an item of property, plant and equipment is asset's carrying amount is greater than its

revalued, the estimated useful life and any residual estimated recoverable amount.

value of the asset is also reviewed.  This review of 

the asset's remaining useful life may result in a Gains and losses on disposals are 

range of years which is less than the initial number determined by comparing proceeds with the

of years as detailed in the above table. Any carrying amount. These gains and losses 

depreciation expense in the subsequent financial are included in the statement of 

year(s) will be depreciated on a straight-line basis comprehensive income in the period in

over the individual asset's useful life from the date which they arise.

of revaluation. 

3(g) OTHER EXPENDITURE

2018 2018 2017

ACTUAL BUDGET ACTUAL 

$ $ $

Landfill Levy 195,161           828,000           890,563           

Landfill/Organics Licences 12,412             8,386               11,199             

City of Bunbury Tonnage Rebate 92,323             109,580           103,033           

Shire of Harvey Tonnage Rebate 90,221             109,580           104,773           

Doubtful Debts Expense -                   -                   1,060,186        

Other 28,313             32,165             23,965             

418,430           1,087,711        2,193,720        

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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4(a) CASH AND CASH EQUIVALENTS

NOTE 2018 2017

ACTUAL ACTUAL 

$ $

Unrestricted 946,498         738,930         

Restricted 4,368,149      6,026,104      

5,314,647      6,765,033      

Restricted

Restrictions has been imposed by regulations or 

other externally imposed requirements on the 

following:

Plant and Equipment Reserve 13(a) 696,038         504,988         

Site (Post Closure) Rehabilitation Reserve 13(a) 1,707,389      3,129,726      

Waste Minimisation Reserve 13(a) 351,640         818,197         

Stanley Road Lined Cell Construction Reserve 13(a) 553,793         539,884         

Site Acquisition and Investigation Reserve 13(a) -                 1,033,309      

Organics Processing Reserve 13(a) 1,059,289      -                 

4,368,148      6,026,104      

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents Cash and cash equivalents (Continued)

Cash and cash equivalents include cash on hand, 

cash at bank, deposits available on demand with 

banks and other short term highly liquid investments 

that are readily convertible to known amounts of cash 

and which are subject to an insignificant risk

4(b) INVESTMENTS

Invested Funds

2018 2017

Investment Type Term ACTUAL ACTUAL 

$ $

CBA On-Call Fund On-Call 152,324         600,985         

BankWest Term Deposit Short Term 393,115         1,159,140      

NAB Term Deposit Short Term 250,000         4,893,708      

Westpac Term Deposit Short Term 4,354,294      -                 

5,149,733      6,653,833      

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

To manage cash flow requirements and maximise return, funds have been invested in Term Deposits

with the banks listed below.

Funds surplus to the Regional Council's daily operating requirements, and restricted funds, are invested

with approved financial institutions.

of changes in value and bank overdrafts. Bank 

overdrafts are reported as short term 

borrowings in current liabilities in the 

statement of financial position. 
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5 TRADE AND OTHER RECEIVABLES

2018 2017

ACTUAL ACTUAL 

$ $

Current

Trade Debtors 351,999                         375,895                         

Accrued Interest 21,512                           21,063                           

373,511                         396,958                         

Information with respect to the impairment of trade 

debtors is as follows: 

Trade Debtors 1,412,185                      1,436,081                      

Reduced by:

Impaired - Provision for Doubtful Debts (1,060,186)                     (1,060,186)                     

Trade Debtors (unimpaired) 351,999                         375,895                         

Includes:

Past Due but not impaired 120,118                         84,645                           

Past Due amounts made up as follows:

30-59 days 112,048                         62,705                           

60-89 days 2,248                             9,138                             

90 days or over 5,822                             12,802                           

120,118                         84,645                           

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due 

from customers for unpaid fees and services charges 

and other amounts due from third parties for goods 

sold and services performed in the ordinary course of 

business.

Collectability of trade and other receivables is 

reviewed on an ongoing basis. Debts that are known 

to be uncollectible are written off when identified. 

An allowance for doubtful debts is raised when there 

is objective evidence that they will not be collectible.                                                      

6 Prepayments

The amount paid to creditors in 2017/18 relating 

to the 2018/19 financial year was as follows:

ACTUAL ACTUAL 

$ $

Prepaid Sundry Creditors 12,125                           1,787                             

12,125                           1,787                             

assets where they are expected to mature within 

12 months after the end of the reporting period.

Receivables expected to be collected within 12 

months of the end of the reporting period are 

classified as current assets. All other receivables are 

classified as non-current assets.

Loans and receivables are non-derivative financial 

assets with fixed or determinable payments that 

are not quoted in an active market and are 

subsequently measured at amortised cost. Gains 

or losses are recognised in profit or loss.                                    

Loans and receivables are included in current

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Classification and subsequent measurement

Loans and receivables are non-derivative financial 

assets with fixed or determinable payments that 

are not quoted in an active market and are 

subsequently measured at amortised cost. Gains 

or losses are recognised in profit or loss.
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7 INVENTORIES

2018 2017

ACTUAL ACTUAL 

$ $

Current

Fuel 2,286                                   1,112                                   

2,286                                   1,112                                   

SIGNIFICANT ACCOUNTING POLICIES

General General (continued)

Inventories are measured at the lower of cost and net 

realisable value.  Net realisable value is the estimated 

selling price in the ordinary course of business less

8 FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed Assets

Each class of fixed assets within either property, 

plant and equipment or infrastructure, is carried at 

cost or fair value as indicated less, where

applicable, any accumulated depreciation and

impairment losses.

Initial recognition and measurement between

mandatory revaluation dates

All assets are initially recognised at cost and Revaluation

subsequently revalued in accordance with the 

mandatory measurement framework.

In relation to this initial measurement, cost is 

determined as the fair value of the assets given as 

consideration plus costs incidental to the 

acquisition. For assets acquired at no cost or the 

nominal consideration, cost is determined as 

fair value at the date of acquisition. The cost of 

non-current assets constructed by the Council 

includes the cost of all materials used in 

construction, direct labour on the project and an 

appropriate proportion of variable and fixed 

overheads.

Individual assets acquired between initial 

recognition and the next revaluation of the asset 

class in accordance with the mandatory 

equity. Decreases that offset previous increases of 

the same asset are recognised against revaluation 

surplus directly in equity. All other decreases are

recognised in profit or loss.

(Financial Management) Regulation 17A (2) which 

requires property, plant and equipment to be 

shown at fair value.

Increases in carrying amount arising on revaluation

of assets are credited to a revaluation surplus in 

framework. At the end of each period the valuation is 

reviewed and where appropriate the fair value is

updated to reflect current market conditions. 

The process is considered to be in accordance with 

accordance with Local Government 

at the next anniversary date in accordance with the 

mandatory measurement framework. 

The fair value of fixed assets is determined at least

every three years in accordance with the regulatory 

mandatory revaluation dates (continued)

measurement framework, are recognised at cost 

and disclosed as being at fair value as 

management believes cost approximates fair

value. They are subject to subsequent revaluation 

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

the estimated costs of completion and the estimated 

costs necessary to make the sale.

Initial recognition and measurement between
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8 NON CURRENT ASSETS

8(a) PROPERTY, PLANT AND EQUIPMENT

2018 2017

ACTUAL ACTUAL 

$ $

Buildings

  - Management Valuation 2017 - Level 3 184,301         184,301         

  - Additions after valuation - cost 54,270           -                 

less Accumulated depreciation (11,646)          (101)               

226,925         184,200         

Furniture and Equipment 

  - Management Valuation 2017 - Level 3 25,600           25,600           

  - Additions after valuation - cost 4,023             -                 

less Accumulated depreciation (13,454)          -                 

16,169           25,600           

Plant and Equipment 

  - Management Valuation 2017 - Level 3 3,114,600      3,114,600      

  - Additions after valuation - cost 911,417         -                 

less Accumulated depreciation (429,738)        -                 

3,596,279      3,114,600      

TOTAL NET BOOK VALUE 3,839,373      3,324,400      

 

Note:

Movements in Carrying Amounts

Movement in the carrying amounts of each class of property, plant and equipment between

the beginning and the end of the current financial year.

Furniture and Plant and

Buildings Equipment Equipment Total

$ $ $ $

Balance as at 1 July 2017 184,200        25,600          3,114,600      3,324,400      

Additions 56,394          4,126            975,417         1,035,937      

Disposals (2,124)           (103)              (64,000)          (66,227)          

Revaluation increments/(decrements) -                -                -                 -                 

Revaluation (Losses)/Reversals Through

 to Profit or Loss -                -                -                 -                 

Impairment (losses) / reversals -                -                -                 -                 

Depreciation expense (11,545)         (13,454)         (429,738)        (454,737)        

Carrying Amount as at 30 June 2018 226,925        16,169          3,596,279      3,839,373      

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

The 2017 prior period comparative information for buildings has been amended to show accumulated 

depreciation of ($101) and has increased the Replacement cost by the same amount. The net book value 

amount of $184,200 has not changed.

The fair value of property, plant and equipment is determined at least every three years in accordance with 

legislative requirements. Additions since the date of valuation are shown as cost, given they  were acquired at 

arms length and any accumulated depreciation reflects the usage of service  potential, it is considered the 

recorded written down value approximates fair value. At the end of each intervening period the valuation is 

reviewed and where appropriate the fair value is updated to reflect current market conditions. This process is 

considered to be in accordance with Local  Government (Financial Management) Regulation 17A (2) which 

requires property, plant and  equipment to be shown at fair value.
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8 NON CURRENT ASSETS (Continued)

PROPERTY, PLANT AND EQUIPMENT (Continued)

8(b) Fair Value Measurements

Asset Class
Fair Value 

Hierarchy
Valuation Technique Basis of valuation

Date of last 

Valuation
Inputs Used

Buildings 3 Improvements to land valued 

using cost approach using 

depreciated replacement cost

Management Valuation June 2017 Improvements to land using construction 

costs (Level 2)and current condition (Level 3), 

residual values and remaining useful life 

assessments (Level 3) inputs

Furniture and Equipment 3 Cost approach using depreciated 

replacement cost

Management Valuation June 2017 Purchase costs (Level 2)and current condition 

(Level 3), residual values and remaining 

useful life assessments (Level 3) inputs

Plant and Equipment 2 Sales Comparison (Market) 

approach using recent observable 

market data for similar assets

Management Valuation June 2017 Price per item

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied , they have 

the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using level 3 inputs.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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8 NON CURRENT ASSETS (Continued)

8(c) INFRASTRUCTURE

2018 2017

ACTUAL ACTUAL 

$ $

Stanley Road  Operations

Roads- at Management Valuation 2018 - Level 3 45,000      -          

Roads- at Management Valuation 2017 - Level 3 -            55,000    

less Accumulated depreciation (11,500)     (10,000)   

33,500      45,000    

Perimeter Fencing and Landscaping at Management Valuation 2018 - Level 3 11,520      -          

Perimeter Fencing and Landscaping at Management Valuation 2017 - Level 3 -            12,040    

less Accumulated depreciation (1,966)       (1,920)     

9,554        10,120    

Waste Transfer Station-Management Valuation 2018 - Level 3 452,833    -          

Waste Transfer Station-Management Valuation 2017 - Level 3 -            503,166  

less Accumulated depreciation (77,581)     (50,333)   

375,252    452,833  

Organics Processing Operations

 - at Management Valuation 2018 - Level 3 478,750    

 - at Management Valuation 2017 - Level 3 -            364,500  

less Accumulated depreciation (196,575)   (29,250)   

282,175    335,250  

Capital Works In Progress

Gabion Wall (Stanley Road) 179,651    -          

179,651    -          

NET BOOK VALUE 880,132    843,203  

Note:

Perimeter Waste Organics

Roads Fencing  Transfer Processing Total

etc. Station Operations

$ $ $ $ $ $

Balance as at 1 July 2017 45,000   10,120    452,833  335,250   -            843,203  

Additions -         -          -          -           179,651    179,651  

Disposals -         -          -          -           -            -          

Revaluation increments/(decrements) (10,048)  699         (51,873)   -           -            (61,222)   

Revaluation (Losses)/Reversals

 through to Profit or Loss -         -          -          (36,160)   -            (36,160)   

Impairment (losses) / reversals -         -          -          -           -            -          

Depreciation expense (1,452)    (1,265)     (25,708)   (16,915)   -            (45,340)   

Carrying Amount as at 30 June 2018 33,500   9,554      375,252  282,175   179,651    880,132  

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

The fair value of infrastructure is determined at least every three years in accordance with  legislative 

requirements. Additions since the date of valuation are shown as cost. Given they were  acquired at arms 

length and any accumulated depreciation reflects the usage of service potential,  it is considered that the 

recorded written down value approximates fair value. At the end of each intervening period the valuation is 

reviewed and, where appropriate, the fair value is updated to reflect current market conditions. 

Concrete Bunker and Apron, Composting Pad, Leachate Ponds, 

Monitoring Bores, Site Fencing

This process is considered to be in accordance with Local Government (Financial Management) Regulation 

17A (2) which requires infrastructure to be shown at fair value.

Capital 

Works in 

Progress

The Management Valuation of Infrasructure was carried out in 2017 and 2018. This was required because of 

an error in the uploading of the 2017 revalations which resulted in an overstatement of net book value of 

$88,703. This has been corrected as at 30 June 2018. 
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8 NON CURRENT ASSETS (Continued)

8(d) INFRASTRUCTURE (Continued)

(d) Fair Value Measurements

Asset Class
Fair Value 

Hierarchy
Valuation Technique Basis of valuation

Date of last 

Valuation
Inputs used

Roads 3

Cost approach using 

depreciated replacement 

cost

Management valuation June 2018

Construction costs (Level 2) and 

current condition (Level 3), residual 

values and remaining useful life 

assessments (Level 3) inputs

Perimeter Fencing 3

Cost approach using 

depreciated replacement 

cost

Management valuation June 2018

Construction costs (Level 2) and 

current condition (Level 3), residual 

values and remaining useful life 

assessments (Level 3) inputs

Waste Transfer Station 3

Cost approach using 

depreciated replacement 

cost

Management valuation June 2018

Construction costs (Level 2) and 

current condition (Level 3), residual 

values and remaining useful life 

assessments (Level 3) inputs

Banksia Road 3

Cost approach using 

depreciated replacement 

cost

Management valuation June 2018

Construction costs (Level 2) and 

current condition (Level 3), residual 

values and remaining useful life 

assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of 

these assumptions were varied, they have the potential to result in a significantly higher or lower fair value measurement. 

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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9 TRADE AND OTHER PAYABLES

2018 2017

ACTUAL ACTUAL 

$ $

Sundry Creditors 346,150                      225,527                         

Income Received in Advance -                             4,308                             

Accrued Wages 15,346                        13,862                           

Security Bonds 500                             500                                

GST, FBT & PAYG Payable 11,983                        65,264                           

373,979                      309,461                         

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables Trade and other payables (Continued)

Trade and other payables represent liabilities for these goods and services. The amounts are 

goods and services provided to the Council prior unsecured, are recognised as a current 

to the end of  the financial year that are unpaid and and are normally paid within 30 days of 

arise when the Council becomes obliged to make recognition.

future payments in respect of the purchase of

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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10 PROVISIONS

Provision for 

Annual Leave

Provision for 

Long Service 

Leave

Provision for 

Rostered 

Days Off

Total

$ $ $ $

Opening balance at 1 July 2017

Current Provisions 148,820      87,750        3,844          240,414      

Non-current provisions - 32,603        - 32,603        

148,820      120,353      3,844          273,017      

Additional provision 96,209        42,850        717 139,776      

Amounts used (72,755)       (10,893)       (110) (83,758)       

- - - - 

Balance at 30 June 2018 172,274      152,310      4,451          329,036      

Comprises

Current provisions 172,274      118,375      4,451          295,101      

Non-current provisions - 33,935        - 33,935        

172,274      152,310      4,451          329,036      

SIGNIFICANT ACCOUNTING POLICIES
Employee benefits

Short-term employee benefits at rates determined by reference to market

Provision is made for the Council's obligations for yields at the end of the reporting period on

employee benefits. Short-term employee benefits are government bonds that have maturity dates

benefits (other than termination benefits) that are that approximate the terms of the obligations.

to be settled wholly before 12 months after the end 

of the annual reporting period in which the Any remeasurements for changes in 

employees render the related service, including assumptions of obligations for other

wages, salaries and sick leave. long-term employee benefits are recognised

Short-term employee benefits are measured at the in profit or loss periods in which the changes

(undiscounted) amounts expected to be paid when occur.

the obligation is settled.

The Council's obligations for long-term employee

The Council's obligations for short-term employee benefits are presented as non-current 

benefits such as wages, salaries and sick leave are provisions in its statement of financial

recognised as a part of current trade and other position, expect where the Council does not 

payables in the statement of financial position. The have an unconditional right to defer settlement 

Council's obligations for employees' annual leave for at least 12 months after the end of the 

long service leave entitlements are recognised as reporting period, in which case the obligations 

provisions in the statement of financial position. are presented as current provisions.

Other long term employee benefits Provisions

Provisions is made for employees' long service leave Provisions are recognised when the Council has 

and annual leave entitlements not expected to be a present legal or constructive obligation, as 

settled wholly within 12 months after the end of the a result of past events, for which it is probable 

annual reporting period in which the employees that an outflow of economic benefits will 

render the related service. Other long-term employee result and that outflow can be reliably 

benefits are measured at the present value of the measured.

expected future payments to be made to employees. Provisions are measured using the best 

Expected future payments incorporate anticipated estimate of the amounts required to settle

future wage and salary levels, durations of  the obligation at the end of the reporting 

service and employee departures and are discounted period. 

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Increase in the discounted amount arising because of 

time and the effect of any change in the discounted rate

Other long term employee benefits (continued)
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11 CAPITAL AND LEASING COMMITMENTS

a) Operating Lease commitments

2018 2017

ACTUAL ACTUAL 

$ $

Payable:

- not later than one year 26,026           24,661            

- later than one year but not later than five years -                -                  

- later than five years -                -                  

b) Capital Commitments 

2018 2017

ACTUAL ACTUAL 

$ $

BCP Contractors (cell capping and gabion wall) 307,725         -                  

12 TRADING UNDERTAKINGS

13 MAJOR TRADING UNDERTAKINGS

14 CONTINGENT LIABILITIES

Site Post Closure Rehabilitation

Site Contamination

Details of those sites are:

 - Stanley Road Waste Management Facility

 - Banksia Road Organics Processing Facility

No major trading undertakings were commenced for the Council in the 2017/18 financial year .

Management estimate based on Bunbury-Harvey Regional Council (BHRC) Management Plan prepared by 

Talis Consultancy and approved by the Department of Water and Environment Regulation (DWER) for Site 

Post Closure rehabilitation of the current cells was an estimated $7,000,000. Over the last 3 years site 

rehabilitation expenditure of $1.737M,  including the capping of cells one and two, has been made. There 

remains $5.263M of this amount to be spent.

The Bunbury-Harvey Regional Council has restricted funds in the Site (Post Closure) Rehabilitation Reserve 

for future expenditure. The value of this reserve as at 30 June 2018 is $1,707,389. The 2018/19 budget 

includes rehabilitation to the value of $1,291,734  which will be funded from this Reserve.

There are no other contingent liabilities of material amounts not provided for in the accounts.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

No trading undertakings were commenced for the Council in the 2017/18 financial year.

The Council has the following capital expenditure commitments contracted for as at the end of the reporting 

period which have not been recognised as a liability in the Statement of Financial Position.

In compliance with the Contaminated Sites Act 203 Section 11, Council has listed sites to be possible 

sources of contamination.

Council maintains a rigorous groundwater monitoring programme through the use of monitoring bores and 

scientific analysis of the waste body to comply with DWER licence requirements and carries out Landfill 

audits as required by the DWER. The BHRC Management Plan also includes cost estimates in relation to 

post closure landfill management, including gas flaring and continued site monitoring for a minimum of 25 

years.

Council has applied for new cells to be constructed for future waste disposal at Stanley Road.  The BHRC 

Management Plan includes a 5 year plan for ongoing rehabilitation of the proposed new cells. These costs 

are contingent upon DWER approval which expected by the end of the 2018 calendar year.

Non-cancellable operating leases for site administration office and Banksia 

Road site contracted for but not capitalised in the accounts.
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15(a) RESERVES - CASH BACKED

2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Plant and Infrastructure Reserve  

Opening Balance 504,988        504,988       504,988       333,583         

Amount Set Aside/Transfer to Reserve 507,348        541,301       706,301       356,705         

Amount Used/Transfer from Reserve (316,298)      (394,883)     (378,000)      (185,300)       

696,038        651,406       833,289       504,988         

Site (Post Closure) Rehabilitation Reserve

Opening Balance 3,129,726     3,129,727    3,129,727    3,704,152      

Amount Set Aside/Transfer to Reserve 68,771          77,151         938,151       102,246         

Amount Used/Transfer from Reserve (1,491,108)   (1,660,395)  (1,818,395)   (676,671)       

1,707,389     1,546,483    2,249,484    3,129,726      

Waste Minimisation Reserve

Opening Balance 818,197        818,197       818,197       702,545         

Amount Set Aside/Transfer to Reserve 99,444          116,188       116,188       115,652         

Amount Used/Transfer from Reserve (566,000)      (566,000)     (580,000)      -                

351,640        368,385       354,385       818,197         

Stanley Road Lined Cell Construction Reserve

Purpose : To set aside funds for cell construction

Opening Balance 539,884        539,885       539,885       527,212         

Amount Set Aside/Transfer to Reserve 13,909          15,132         15,132         12,672           

Amount Used/Transfer from Reserve -               -              -               -                

553,793        555,018       555,018       539,884         

Site Acquisition and Investigation Reserve

Opening Balance 1,033,309     1,033,309    1,033,309    1,009,281      

Amount Set Aside/Transfer to Reserve -               -              -               24,028           

Transfer to Organics Processing Reserve (1,033,309)   (1,033,309)  (1,033,309)   -                

-               -              -               1,033,309      

Purpose: To set aside funds for the future purchase 

of a new site for organics recycling

Purpose: To set aside funds to provide future waste 

minimisation and environmental protection 

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Purpose: To fund the future replacement of 

machinery, plant and vehicles and infrastructure

Purpose: To set aside funds to provide resources for 

rehabilitation
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15(a) RESERVES - CASH BACKED (Continued)

2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Organics Processing Reserve

Opening Balance - - - - 

Amount Set Aside/Transfer to Reserve 1,059,289   23,009           23,009         - 

Amount Used/Transfer from Reserve - (1,027,571)    (1,027,571)   - 

- 1,033,309      1,033,309    - 

1,059,289   28,747           28,747         - 

TOTAL CASH BACKED RESERVE FUNDS 4,368,149   3,150,039      4,020,922    6,026,104   

SUMMARY OF RESERVES

Total Opening Balance 6,026,104   6,026,106      6,026,106    6,276,773   

Total Amount Set Aside/Transfer to Reserve 1,748,761   1,806,091      2,832,091    611,303      

Total Amount Used/Transfer from Reserve (3,406,716)  (4,682,158)    (4,837,275)   (861,971)     

TOTAL CASH BACKED RESERVE FUNDS 4,368,149   3,150,039      4,020,922    6,026,104   

All of the reserves are supported by money held in financial institutions and

match the amount shown as restricted cash in Note 4 to this financial report.

15(b) Transfers from Retained Surplus

2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Plant and Infrastructure Reserve

Operations 500,915      520,722         685,722       348,521      

Interest on Investments 6,433 20,579           20,579         8,184          

507,348      541,301         706,301       356,705      

Site (Post Closure) Rehabilitation Reserve

Operations 4,102 - 857,000       10,150        

Interest on Investments 64,669        77,151           81,151         92,096        

68,771        77,151           938,151       102,246      

Operations 90,142        104,004         104,004       97,750        

Interest on Investments 9,302 12,184           12,184         17,902        

99,444        116,188         116,188       115,652      

Stanley Road Lined Cell Construction Reserve

Interest on Investments 13,909        15,132           15,132         12,672        

13,909        15,132           15,132         12,672        

Site Acquisition and Investigation Reserve

Interest on Investments 1,059,289   - 24,028        

1,059,289   - - 24,028        

Organics Processing Reserve

Interest on Investments - 23,009           23,009         - 

- 1,033,309      1,033,309    - 

1,056,318      1,056,318    

Transfer from Site Acquisition and Investigation 

Reserve

Transfer from Site Acquisition and Investigation 

Reserve

FOR THE YEAR ENDED 30 JUNE 2018

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

BUNBURY - HARVEY REGIONAL COUNCIL

Purpose : To set aside funds for the provision, 

upgrade and rehabilitation of the Organics 

Processing Facility.

Waste Minimisation and Environmental 

Protection Reserve
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15(c) Transfers to Retained Surplus

2018 2018 2018 2017

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Plant and Infrastructure Reserve

Capital Equipment Replace Loader for Banksia Road 

and CEO Vehicle 316,298     394,883      378,000     185,300     

316,298     394,883      378,000     185,300     

Site (Post Closure) Rehabilitation Reserve

Stanley Road rehabilitation works 1,491,108  1,660,395   1,818,395  211,671     

Capital Equipment for Stanley Road rehabilitation 

works - - - 465,000     

1,491,108  1,660,395   1,818,395  676,671     

Waste Minimisation and Environmental Protection 

Reserve

Capital Equipment - Shredder for Stanley Road 566,000     566,000      580,000     - 

- 

566,000     566,000      580,000     - 

Site Acquisition and Investigation Reserve

Transfer to Organics Processing Reserve 1,033,309  1,033,309   1,033,309  - 

1,033,309  1,033,309   1,033,309  - 

Organics Processing Reserve

Provide, upgrade and rehabilitate Organic facilities. - 1,027,571   1,027,571  - 

- 1,027,571   1,027,571  - 

Total Transfers to Retained Surplus 3,406,716  4,682,158   4,837,275  861,971     

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

BUNBURY - HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2018
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16 REVALUATION SURPLUS

Opening 

Balance

Revaluation 

Increment

Revaluation 

Decrement

Total 

Movement on 

Revaluation

Closing 

Balance

Opening 

Balance

Revaluation 

Increment

Revaluation 

Decrement

Total 

Movement 

on 

Revaluation

Closing 

Balance

Revaluation surplus - Buildings 52,820        - - - 52,820          - 52,820       - 52,820       52,820        

Revaluation surplus - Plant and Equipment 460,930      - - - 460,930        750,409      - (289,479)    (289,479)    460,930      

Revaluation surplus - Furniture and Equipment 1,132          - - - 1,132 1,662          - (530) (530) 1,132          

Revaluation surplus - Roads 16,767        - (10,048)       (10,048)        6,719 4,578          12,189       - 12,189       16,767        

Revaluation surplus - Perimeter Fencing and Landscaping -              1,189 (490) 699 699 933 - (933) (933) - 

Revaluation surplus - Waste Transfer Station 99,870        - (51,873)       (51,873)        47,997          - 99,870       - 99,870       99,870        

631,519      1,189 (62,411)       (61,222)        570,297        757,582      164,879     (290,942)    (126,063)    631,519      

Movements on revaluation of fixed assets are not able to be reliably attributed to a programs as the assets were revalued by class as provided for by AASB 116 Aus 40.1

2018 ACTUAL 2017 ACTUAL

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Revaluation surpluses have arisen on revaluation of the following classes of non-current assets:

Page 26



17 NOTES TO CASH FLOW AND FEE SETTING STATEMENTS

17(a) RECONCILIATION OF CASH

2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

Cash and Cash Equivalents 5,314,647     4,303,937     6,765,033     

17(b) RECONCILIATION OF NET CASH PROVIDED BY

OPERATING ACTIVITIES TO NET RESULT

2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

Net Result (969,733)       2,425,696     223,102        

Non-cash flows in Net result:

Depreciation 500,599        672,130        535,367        

(Profit)/Loss on Sale of Assets 19,633          (38,277)         59,228          

Fair Value Adjustments to Assets at fair value 

through profit or loss 97,382          - 8,146 

Changes in assets and liabilities:

Increase/(Decrease) in Employee Provisions 56,018          (59,924)         48,762          

(Increase)/Decrease in Receivables 23,446          102,497        (115,983)       

(Increase)/Decrease in Prepayments (10,338)         - (1,787) 

(Increase)/Decrease in Inventories (1,174) (888) 847 

Increase/(Decrease) in Payables 116,315        (86,825)         149,558        

Increase/(Decrease) in Taxation Liabilities (53,280)         (16,311)         (5,336) 

Increase/(Decrease) in Income in Advance (4,308) - 

Decrease in Accrued Wages 1,484 6,206 4,942 

Increment/Decrement on revaluation of infrastructure (61,222)         - - 

Grants Contributions for the Development of 

Assets - (3,000,000)    - 

Net Cash from Operating Activities (280,869)       (3) 906,846        

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

For the purpose of the Statement of Cash Flows, cash includes cash on hand and cash equivalents, 

net of outstanding bank overdrafts.  Cash at the end of the reporting period is reconciled to the related 

items in the Statement of Financial Position as follows:
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17 NOTES TO CASH FLOW AND FEE SETTING STATEMENTS (Continued)

17(c) NET CURRENT ASSETS

Composition of net current assets for the purposes of 

the fee setting statement

2018 2018 2017

(30 June 2018 (1 July 2017 (30 June 2017

Carried 

Forward)

 Brought 

Forward) 

Carried 

Forward)

$ $ $

Surplus/(Deficit) 1 July 2017 Brought Forward 665,340          588,911        588,911         

CURRENT ASSETS

Cash and cash equivalents

  Unrestricted 946,498          738,930        738,930         

  Restricted 4,368,149       6,026,104     6,026,104      

Receivables 385,636          398,745        398,745         

Inventories 2,286 1,112 1,112 

LESS: CURRENT LIABILITIES

Trade and other payables

  Sundry Creditors (346,150)         (225,527)       (225,527)        

  Income Received in Advance - (4,308) (4,308) 

  Accrued Wages (15,346) (13,862)         (13,862)          

  Security Bonds (500) (500) (500) 

  GST & PAYG Payable (11,983) (65,264)         (65,264)          

Provisions

  Provision for annual leave (172,274)         (148,820)       (148,820)        

  Provision for long service leave (118,375)         (87,750)         (87,750)          

  Provision for rostered days off (4,451) (3,844) (3,844) 

Unadjusted Net Current Assets 5,033,490 6,615,015 6,615,015

Adjustments

Less:

Reserves - restricted cash (4,368,149)      (6,026,104)    (6,026,104)     

Adjusted Net Current Assets - Surplus/(Deficit) 665,340 588,911 588,911

Difference

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

There was no difference between the surplus/(deficit) 1 July 2017 brought forward position used in the 2018 

audited financial report and the surplus/(deficit) carried forward position as disclosed in the 2017 audited 

financial report.
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18 DISPOSAL OF ASSETS

The following assets were disposed of during the year:

Actual Budget Actual Budget Actual Budget

$ $ $

Plant and Equipment

Governance

Jeep Grand Cherokee 33,999     2,500       23,181     30,000     (10,818)    27,500     

Community Amenities

Old Gatehouse 2,124       -           412          -           (1,712)      -          

Tools 103          -           -           -           (103)         -          

New Holland LM740 Telehandler 30,001     24,223     23,001     35,000     (7,000)      10,777     

66,227   26,723   46,594   65,000   (19,633)  38,277   

19 TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

Community Amenities

20 EMPLOYEES

20(a) EMPLOYEE NUMBERS

2018 2017

The number of full-time equivalent employees at balance date: 19 17

20(b) EMPLOYEE REMUNERATION

 

Salary Range 2018 2017

$140,000 to $149,999 1 1

BUNBURY - HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2018

2018

ACTUAL

$

57,094                        

11,332,493                 10,422,074                 

Set out below, in bands of $10,000, is the number of employees of the Bunbury Harvey Regional Council 

entitled to receive an annual salary of $100,000 or more during 2017/18. 

Net Book Book Value Sale Price

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

10,364,980                 

2017

50,047                        

11,282,446                 

Profit (Loss)

ACTUAL

$
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21 FINANCIAL RATIOS

2018 2017 2016 2015 2014

Current Ratio:

Current Assets minus Restricted Assets 1.99 2.07 3.34 5.34 4.96

Current Liabilities minus Restricted Liabilities

Asset Sustainability Ratio:

capital renewal and replacement expenditure 2.43 2.55 1.54 0.98 2.25

depreciation expense

Asset Consumption Ratio:

Depreciated replacement cost of assets 0.89 0.98 0.97 0.79 0.89

Current replacement cost of depreciated assets

Asset Renewal Funding Ratio:

NPV of planned capital renewals over 10 years 0.77 0.87 0.90 0.90 0.97

NPV of required capital expenditure over 10 years

Debt Service Cover Ratio:

Debt Service Cost Nil Nil Nil Nil Nil

Available Operating Revenue

Operating Surplus Ratio:

operating revenue minus operating expense -0.25 0.04 0.07 0.14 0.33

own source operating revenue

Own Source Revenue Ratio:

own source operating revenue 0.77 1.02 1.03 1.01 1.20

operating expense

Note:

1. Adjusted Ratio due to expenditure for site rehabilitation. Refer to Note 3(e)(i).

2018 2017

Operating Surplus Ratio: 0.89 0.96

If this amount is excluded from the ratio calculation, the ratio in the 2018 and 2017 column would be as follows:

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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22 RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2018 2018 2017

ACTUAL BUDGET ACTUAL

$ $ $

 Chairman    - Meeting Fees 2,024 2,268 2,024          

 Councillors - Meeting Fees 3,740 4,538 4,180          

- Conference Expenses 1,668 - 1,182          

- Travelling Expenses 2,418 2,000 1,005          

Total Elected Members Remuneration 9,850           8,806 8,391          

Key Management Personnel (KMP) Compensation Disclosure

2018 2017

ACTUAL ACTUAL

$ $

Short-term employee benefits 154,501       157,516      

Post-employment benefits 17,813         13,456        

Other long-term benefits 9,220 2,451          

Termination benefits - - 

181,534       173,424      

Short-term employee benefits

These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP.

Post-employment benefits

These amounts are the current-year's estimated cost of providing for the Council's

superannuation contributions made during the year.

Other long-term benefits

These amounts represent long service benefits accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be

applicable in any given year).

Details in respect to fees and benefits paid to elected members (who are key management personnel) 

may be found above in elected members remuneration table. 

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

The total of remuneration paid to KMP of the Council during 

the year are as follows:

Materials and Contract Expenses include the following fees, 

expenses and allowances paid to Council Members and/or 

the Chairman:
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22 RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more

favourable than those available to other parties unless otherwise stated.

The following transactions occurred with related parties: 

2018 2017

ACTUAL ACTUAL

$ $

Associated companies/individuals:

Sale of goods and services 1,449,500     1,418,795   

Purchase of goods and services 133,362        119,422      

Joint venture entities:

Distributions received from joint venture entities -               -              

Amounts outstanding from related parties:

Trade and other receivables 165,618        111,410      

Loans to associated entities Unlikely -               -              

Loans to key management personnel -               -              

Amounts payable to related parties:

Trade and other payables 10,542          -              

Loans from associated entities -               -              

Note:

i. Sale of goods and services

This mainly includes normal commercial transactions for the disposal of waste from the 

City of Bunbury and the Shire of Harvey based on the schedule of fees and charges.

ii. Purchase of goods and services

This mainly includes the provision of accounting and payroll services provided by the City

of Bunbury to the Bunbury-Harvey Regional Council.

Related Parties

The Council's main related parties are as follows:

i. Key management personnel

Any person(s) having authority and responsibility for planning, directing and controlling the

activities of the entity, directly or indirectly, including any elected member, are considered

key management personnel.

ii. Entities subject to significant influence by the Council

An entity that has the power to participate in the financial and operating policy decisions of an

 entity, but does not have control over those policies, is an entity which holds significant influence.

Significant influence may be gained by share ownership, statute or agreement.

iii. Joint venture arrangements accounted for under the equity methodThe equity of the two Constituent Councils, namely the City of Bunbury (89.4%) and the Shire of Harvey 

(10.4%) is accounted for using the equity method of accounting. The respective share of equity is 

shown on page 4 of these financial statements.  

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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23 FINANCIAL RISK MANAGEMENT

 

Carrying Value Fair Value

2018 2017 2018 2017

$ $ $ $

Financial Assets

Cash and cash equivalents 5,314,647   6,765,033   5,314,647   6,765,033   

Receivables * 1,412,185   1,436,081   373,511      396,958      

* (refer to Note 5) 6,726,832   8,201,114   5,688,158   7,161,991   

Financial Liabilities

Payables 373,979      309,461      373,979      309,461      

373,979      309,461      373,979      309,461      

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Council’s activities expose it to a variety of financial risks including price risk, credit risk, 
liquidity risk and interest rate risk.  The Council’s overall risk management focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the 
financial performance of the Council. 
 
Council does not engage in transactions expressed in foreign currencies and is therefore not 
subject to foreign currency risk. 
 
Financial risk management is carried out by the finance area under policies approved by the 
Council. 
 
The Council held the following financial instruments at balance date: 

Fair value is determined as follows: 
 
Cash and Cash Equivalents, Receivables, Payables – estimated to the carrying value  
which approximates net market value. 

Page 33



23 FINANCIAL RISK MANAGEMENT (Continued)

23(a) Cash and Cash Equivalents

Financial assets at fair value through profit and loss

Available-for-sale financial assets

Held-to-maturity investments 

2018 2017

$ $

Impact of a 1% (*) movement in interest rates on cash

and investments:

 - Equity 53,146      67,650      

 - Statement of Comprehensive Income 53,146      67,650      

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

Council’s objective is to maximise its return on cash and investments whilst maintaining an adequate level 
of liquidity and preserving capital.  Council has an investment policy and the policy is subject to review by 
Council.  An Investment Report is provided to Council on a monthly basis setting out the make-up and 
performance of the portfolio. 

The major risk associated with investments is price risk – the risk that the capital value of investments may 
fluctuate due to changes in market prices, whether these changes are caused by factors specific to 
individual financial instruments of their issuers or factors affecting similar instruments traded in a market. 

Cash and investments are also subject to interest rate risk – the risk that movements in interest rates 
could affect returns. 

Another risk associated with cash and investments is credit risk – the risk that a contracting entity will not 
complete its obligations under a financial instrument resulting in a financial loss to Council. 

Council manages these risks by diversifying its portfolio and only investing in investments authorised by 
the Local Government. 

Notes: 

(*) Sensitivity percentages based on management’s expectation of future possible market 
movements. 
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23 FINANCIAL RISK MANAGEMENT (Continued)

23(b) Receivables

 

2018 2017

% %

Percentage of Fees and Charges

 - Current 16% 20%

 - Overdue * 84% 80%

23(c) Payables

Due Due Due Total Carrying

within between after contractual values

1 year 1 & 5 years 5 years cash flows

2017/18

Payables 373,979       -              -              373,979       373,979          

373,979       -              -              373,979       373,979          

2016/17

Payables 309,461       -              -              309,461       309,461          

309,461       -              -              309,461       309,461          

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

* The majority of overdue fees and charges as at 30 June 2018 is due from Aurigen Group Limited with an 

outstanding amount of $1,060,186.  This has been referred for debt collection as per Council Resolution 

OC81023-1473 on 25 May 2017.

Council’s major receivables comprise user charges and fees.  The major risk associated with these 
receivables is credit risk – the risk that the debts may not be repaid.  Council manages this risk by 
monitoring outstanding debt and employing debt recovery policies.  
 
The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored 
for acceptable collection performance. 
 
Council makes suitable provision for doubtful receivables as required. 
 
There are no material receivables that have been subject to a re-negotiation of repayment terms.   
 
The profile of the Council’s credit risk at balance date was: 

Payables are both subject to liquidity risk – that is the risk that insufficient funds may be on hand to meet 
payment obligations as and when they fall due.  Council manages this risk by monitoring its cash flow 
requirements and liquidity levels and maintaining an adequate cash buffer.  Payment terms can be 
extended. 
 
The contractual undiscounted cash flows of Council’s Payables are set out in the Liquidity Sensitivity 
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24 NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE PERIODS

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates for future reporting

periods, some of which are relevant to the Council.

Management's assessment of the new and amended pronouncements that are relevant to the City, applicable to future reporting periods and which have not

yet been adopted are set out as follows:

Title Issued/Compiled Applicable 
(1)

Impact

(i) AASB 9 Financial Instruments December 2014 1 January 2018 Nil – The objective of this Standard is to improve and simplify the 

(incorporating AASB 2014-7 and approach for classification and measurement of financial assets

AASB 2014-8) compared with the requirements of AASB 139. Given the nature of 

the financial assets of the City, it is not anticipated the Standard will

have any material effect.

(ii) AASB 15 Revenue from Contracts with December 2014 1 January 2019 This Standard establishes principles for entities to apply to report

Customers useful information to users of financial statements about the nature,

amount, timing and uncertainty of revenue and cash flows arising

from a contract with a customer.

The effect of this Standard will depend upon the nature of future

transactions the City has with those third parties it has dealings with.

It may or may not be significant.

(iii) AASB 16 Leases February 2016 1 January 2019 Under AASB 16 there is no longer a distinction between finance and

operating leases. Lessees will now bring to account a right-to-use asset

and lease liability onto their statement of financial position for all

leases. Effectively this means the vast majority of operating leases as

defined by the current AASB 117 Leases which currently do not impact the 

statement of financial position will be required to be capitalised on the

statement of financial position once AASB 16 is adopted.

Currently, operating lease payments are expensed as incurred. This will

cease and will be replaced by both depreciation and interest charges.

Notes: Based on the current number of operating leases held by the City, the
(1)

 Applicable to reporting periods commencing on or after the given date. impact is not expected to be significant.

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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24 NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE PERIODS (Continued)

Title Issued/Compiled Applicable 
(1)

Impact

(iv) AASB 1058 Income of Not-for-Profit Entities December 2016 1 January 2019 These standards are likely to have a significant impact on the income 

(incorporating AASB 2016-7 and recognition of NFP's. Key areas for consideration are:

AASB 2016-8) - Assets received below fair value;

- Transfers received to acquire or construct non-financial assets;

- Grants received;

- Prepaid Rates;

- Leases entered into at below market rates; and 

- Volunteer services.

Whilst it is not possible to quantify the financial impact (or if it is

material) of these key areas until the details of future transactions

Notes: are known, they will all have application to the City's operations.
(1)

 Applicable to reporting periods commencing on or after the given date.

Adoption of New and Revised Accounting Standards

During the current year, the City adopted all of the new and revised Australian Accounting Standards and Interpretations which were compiled, became

mandatory and which were applicable to its operations.

(i) AASB 2016-4 Amendments to Australian 1 January 2017

Accounting Standards - Recoverable Amount of 

Non-Cash-Generating Specialised Assets of Not-

for-Profit Entities.

(ii) AASB 2016-7 Amendments to Accounting 1 January 2017

Standards - Deferral of AASB 15 for Not-for-Profit

Entities

Whilst many reflected consequential changes associate with the amendment of existing standards, the only new standard with material application is as follows:

BUNBURY - HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018
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25 SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST) e) Budget comparative figures

Revenues, expenses and assets are recognised Unless otherwise stated, the budget comparative 

net of the amount of GST, except where the figures shown in this annual financial report relate 

amount of GST incurred is not recoverable from to the original adopted budget estimate (unless

the Australian Taxation Office (ATO). otherwise stated) for the relevant item of disclosure.

Receivables and payables are stated inclusive of f) Superannuation

GST receivable or payable. The net amount of GST The Council contributes to a number of 

recoverable from, or payable to, the ATO is Superannuation Funds on behalf of employees. 

included with receivables or payables in the All funds to which the Council contributes are 

statement of financial position. defined contribution plans.

Cash flows are presented on a gross basis. The g) Fair value of assets and liabilities

GST components of cash flows arising from Fair value is the price that the Council would 

investing or financing activities which are receive to sell the asset or would have to pay to 

recoverable from, or payable to, the ATO are transfer a liability, in an orderly (i.e. unforced) 

presented as operating cash flows. transaction between independent, knowledgeable 

and willing market participants at the

b) Current and non-current classification measurement date.

The asset or liability is classified as current if it is 

expected to be settled within the next 12 months, As fair value is a market-based measure, the 

being the Council’s operational cycle. In the case closest equivalent observable market pricing 

of liabilities where the Council does not have the information is used to determine fair value. 

unconditional right to defer settlement beyond Adjustments to market values may be made having 

12 months, such as vested long service leave, the regard to the characteristics of the specific asset 

 liability is classified as current even if not expected or liability. The fair values of assets that are not 

to be settled within the next 12 months.  Inventories traded in an active market are determined using 

held for trading are classified as current or one or more valuation techniques. These 

non-current based on the Council's intentions to valuation techniques maximise, to the extent 

release for sale. possible, the use of observable market data.

c) Rounding off figures To the extent possible, market information is 

All figures shown in this annual financial report, extracted from either the principal market for the 

other than a rate in the dollar, are rounded to the volume and level of activity for the asset or liability) 

nearest dollar. Amounts are presented in or, in the absence of such a market,  the most 

Australian Dollars. advantageous market available to the entity at the

 end of the reporting period (i.e. the market that 

d) Comparative figures maximises the receipts from the sale of the asset 

Where required, comparative figures have been after taking into account transaction costs and 

adjusted to conform with changes in presentation transport costs).

for the current financial year.

For non-financial assets, the fair value 

When the Council applies an accounting policy measurement also takes into account a market 

retrospectively, makes a retrospective restatement participant’s ability to use the asset in its highest 

or reclassifies items in its financial statements that and best use or to sell it to another market 

has a material effect on the statement of financial participant that would use the asset in its highest 

position, an additional (third) statement of financial and best use.

position as at the beginning of the preceding

 period in addition to the minimum comparative 

financial statements is presented.

BUNBURY - HARVEY REGIONAL COUNCIL
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FOR THE YEAR ENDED 30 JUNE 2018
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25 SIGNIFICANT ACCOUNTING POLICIES (continued)

h) Fair value hierarchy Cost approach

AASB 13 requires the disclosure of fair value Valuation techniques that reflect the current 

 information by level of the fair value hierarchy, replacement cost of the service capacity of an 

which categorises fair value measurement into asset.

one of three possible levels based on the lowest 

level that an input that is significant to the Each valuation technique requires inputs that 

measurement can be categorised into as follows: reflect the assumptions that buyers and sellers 

Level 1 would use when pricing the asset or liability, 

Measurements based on quoted prices including assumptions about risks. When 

(unadjusted) in active markets for identical assets selecting a valuation technique, the Council gives 

or liabilities that the entity can access at the priority to those techniques that maximise the use 

 measurement date. of unobservable inputs. Inputs that are developed

Level 2  using market data (such as publicly available

Measurements based on inputs other than  information on actual transactions) and reflect 

that are observable for the asset or liability, either the assumptions that buyers and sellers would 

directly or indirectly. generally use when pricing the asset or liability 

Level 3 are considered observable, 

Measurements based on unobservable inputs for whereas inputs for which market data is not 

 the asset or liability. available and therefore are developed using the 

The fair values of assets and liabilities that are best information available about such 

not traded in an active market are determined assumptions are considered unobservable.

using one or more valuation techniques. These 

valuation techniques maximise, to the extent i) Impairment of assets

possible, the use of observable market data. If all In accordance with Australian Accounting Standards 

significant inputs required to measure fair value the Council's cash generating non-specialised assets, 

are observable, the asset or liability is included other than inventories, are assessed at each 

in Level 2. If one or more significant inputs are reporting date to determine whether there is any 

not based on observable market data, the asset indication they may be impaired.

or liability is included in Level 3. Where such an indication exists, an impairment test 

is carried out on the asset by comparing the 

Valuation techniques recoverable amount of the asset, being the higher 

The Council selects a valuation technique that is of the asset's fair value less costs to sell and value 

appropriate in the circumstances and for which in use, to the asset's carrying amount.

sufficient data is available to measure fair value. 

The availability of sufficient and relevant data Any excess of the asset's carrying amount over its 

primarily depends on the specific characteristics recoverable amount is recognised immediately in 

of the asset or liability being measured. The profit or loss, unless the asset is carried at a revalued 

valuation techniques selected by the Council are amount in accordance with another Standard 

consistent with one or more of the following (e.g. AASB 116) whereby any impairment loss of a 

valuation approaches: revalued asset is treated as a revaluation decrease 

in accordance with that other Standard.

Market approach

Valuation techniques that use prices and other For non-cash generating specialised assets that are 

relevant information generated by market measured under the revaluation model ,such as 

transactions for identical or similar assets or roads, drains, public buildings and the like, no annual 

liabilities. assessment of impairment is required. Rather 

AASB 116.31 applies and revaluations need only be 

Income approach made with sufficient regulatory to ensure the carrying 

Valuation techniques that convert estimated value does not differ materially from that which 

future cash flows or income and expenses into a would be determined using fair value at the end 

single discounted present value. of the reporting period.
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