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WASTE DISPOSAL AUTHORITY
Established 1st January 1990

BUNBURY-HARVEY REGIONAL COUNCIL

CHAIRMAN’S REPORT

Thank you for allowing me to be the Chairman of the Bunbury Harvey Regional 
Council and to present this short succinct Annual Report for the period ending 30th

June 2014.

 “The Sword of Damocles” is hanging over our collective heads due to the expiry 
date of the Stanley Road landfill site. The perceived pressure in dealing with this 
issue is our reliance on the decisions emanating from the Shire of Dardanup with 
respect to the sale of the Banksia Road site going out to tender.

The urgency in rehabilitation has also been high on our agenda this past year. The 
need to cap the Stanley Road landfill site with suitable clay based material again in 
the short term depends on the outcome of the Shire of Dardanup and the Banksia 
Road site.

So much for the urgency and being held to virtual ransom, I would like to share two 
positives that we can hang our collective hats on.

The waste transfer station at Stanley Road has been completed and is fully 
operational and from Tony Battersby's report you will see the massive savings in 
land fill.
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The second positive is the operation of the green waste facility at Banksia Road. 
Thanks in the first instance to Tony for all the research and fact finding that he did 
in ensuring we got the best value for our buck. Today it is being showcased 
throughout Australia.

Also having the capacity to take green waste from other councils has potentially 
made this project more than just profitable.

A special mention to Cr Greg Campbell (our waste management tragic) many 
thanks for attending the various conferences and committee meetings i.e. Municipal 
Waste Advisory Council (MWAC), and keeping this Council up to date with current 
trends.

Finally, many thanks to all Councillors and Staff in delivering a fantastic result for 
2013/2014, and ignoring “the Sword of Damocles” being prepared to make huge 
decisions going forward.

Neville McNeill
Chairman
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WASTE DISPOSAL AUTHORITY
Established 1st January 1990

BUNBURY-HARVEY REGIONAL COUNCIL

CHIEF EXECUTIVE OFFICER’S REPORT

The following financial statements for the year ended 30th June 2014 are submitted 
for your perusal and adoption.

The Banksia Road compost facility completed its first year of operation and has 
gone from strength to strength with the laboratory test results of the compost 
meeting Australian Standards of soil improver and has been given organic 
certification. Over twelve thousand tonnes were processed through the facility for 
the year and the Shire of Donnybrook Balingup will be coming on line with organic 
recycling in November 2014 and the Shires of Dardanup and Collie within the next 
twelve months.

The Regional Waste Education program has been a huge success with a large 
percentage of the regional schools signing up to the school waste wise program 
and the Education Officers playing a major role in the successful roll out of the 
organic recycling service in the City of Bunbury and the Shire of Capel. The 
Education Officers coordinated the public consultation and advertising program for 
the introduction of the three bin service, the first to include food waste recycling in 
Western Australia.

Chairman, Members, Officers
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TONY BATTERSBY
Chief Executive Officer

In the 2014/2015 financial year we have some major works to be under taken that 
include the start of rehabilitation and capping of Stanley Road Waste Facility, the 
purchase of a site that would be suitable as the next regional waste facility. We also 
have some expansion works at the compost facility to cater for the additional 
regional organics and feasibility study into waste to energy in the Southwest Region.

I wish to acknowledge the commitment and support provided by the Chairman and 
Councillors and the dedication and assistance of the staff of our constituent 
Councils and our own staff for their support during the past year. Without their 
efforts the achievements of the many positive outcomes would not have been 
possible and I thank the team sincerely for their enormous contribution.
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The attached financial report of the Bunbury-Harvey Regional Council being the 

annual financial report and supporting notes and their information for the financial 

year ended 30 June 2014 are, in my opinion, properly drawn up to present fairly the 

financial position of the Bunbury-Harvey regional Council at 30 June 2014 and the 

results of the operations for the financial year then ended in accordance with the 

Australian Accounting Standards and comply with the provisions of the Local 

Government Act 1995 and the regulations under the Act.

And 

Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

BUNBURY-HARVEY REGIONAL COUNCIL

FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE, 2014

Local Government Act 1995

Signed as authorisation of issue on the 20th day of  November 2014 

TONY BATTERSBY 

Chief Executive Officer 
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Level 1 

10 Kings Park Road 

West Perth WA 6005 

Correspondence to:  

PO Box 570 

West Perth WA 6872 

T +61 8 9480 2000 

F +61 8 9322 7787 

E info.wa@au.gt.com 

W www.grantthornton.com.au 

Grant Thornton Audit Pty Ltd ACN 130 913 594 

a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389  

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the 

context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm 

is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and 

are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its 

Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited. 

Liability limited by a scheme approved under Professional Standards Legislation. Liability is limited in those States where a current 
scheme applies. 

Independent Auditor’s Report  

To the Bunbury-Harvey Regional Council 

We have audited the accompanying financial report of Bunbury-Harvey Regional Council, 

which comprises the statement of financial position as at 30 June 2014, and the statement of 

comprehensive income, statement of changes in equity and statement of cash flows for the 

year then ended, notes comprising a summary of significant accounting policies and other 

explanatory information to the financial report and the statement by the Chief Executive 

Officer. 

Responsibility of the Council for the financial report 

The Council of Bunbury-Harvey Regional Council is responsible for the preparation and fair 
presentation of the financial report in accordance with Australian Accounting Standards 
(including the Australian Accounting Interpretations) and the Local Government Act 1995 
Part 6. This responsibility includes such internal controls as the Council determine are 
necessary to enable the preparation of the financial report to be free from material 
misstatement, whether due to fraud or error.   

Auditor’s responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. We 

conducted our audit in accordance with Australian Auditing Standards which require us to 

comply with relevant ethical requirements relating to audit engagements and plan and 

perform the audit to obtain reasonable assurance whether the financial report is free from 

material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial report.  The procedures selected depend on the auditor’s 

judgement, including the assessment of the risks of material misstatement of the financial 

report, whether due to fraud or error.   

In making those risk assessments, the auditor considers internal control relevant to 

Bunbury-Harvey Regional Council’s preparation and fair presentation of the financial report 

in order to design audit procedures that are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness of Bunbury-Harvey Regional 

Council’s internal control.  An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by the 

Council, as well as evaluating the overall presentation of the financial report. 
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We performed the procedures to assess whether in all material respects the financial report 

presents fairly, in accordance with the Local Government Act 1995 Part 6 and Australian 

Accounting Standards (including the Australian Accounting Interpretations), a view which is 

consistent with our understanding of Bunbury-Harvey Regional Council’s financial position 

and of their performance. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our audit opinion. 

Independence 

In conducting our audit, we have complied with the applicable independence requirements 

of the Accounting Professional and Ethical Standards Board. 

Auditor’s Opinion 

In our opinion, the financial report of Bunbury-Harvey Regional Council 

i presents fairly, in all material respects, Bunbury-Harvey Regional Council’s financial 

position as at 30 June 2014 and of its performance and cash flows for the year then 

ended ; and  

ii complies with Australian Accounting Standards (including the Australian 

Accounting Interpretations) and;  

iii are prepared in accordance with the requirements of the Local Government Act 

1995 Part 6 (as amended) and Regulations under that Act. 

Statutory Compliance 

I did not, during the course of my audit, become aware of any instance where the Council 
did not comply with the requirements of the Local Government Act 1995 and Local 
Government (Financial Management) Regulations 1996, as they relate to the financial 
statements. 

GRANT THORNTON AUDIT PTY LTD 
Chartered Accountants 

M J Hillgrove 

Partner - Audit & Assurance 

Perth, 20 November 2014 
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Notes 2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

Revenue

Contributions 115,582 100,000 109,000 114,588 

Fees and Charges 3(b) 3,740,649 3,670,682 3,010,919 2,888,707 

Interest Earnings 3(c) 198,342 207,871 191,071 218,074 

Other Revenue 3(d) 660,411 504,805 42,955 199,595 

4,714,984  4,483,358  3,353,945  3,420,964  

Expenses

Employee Costs (1,109,986) (1,131,925) (1,093,680) (828,337)    

Materials and Contracts (1,251,558) (1,177,281) (1,180,101) (1,082,249) 

Utility Charges (3,737)        (7,500)        (5,548)        (5,276)        

Insurance (29,592)      (28,998)      (29,594)      (28,640)      

Depreciation 3(e) (414,883)    (457,298)    (526,991)    (295,565)    

Other Expenditure (560,516)    (466,900)    (12,207)      (181,396)    

(3,370,272) (3,269,902) (2,848,121) (2,421,463) 

1,344,712 1,213,456 505,824 999,501 

6(a),(b) (205,724)    

Non-Operating Grants,

  Subsidies and Contributions 3(g) 196,875 358,875 358,875 270,000 

Profit/(Loss) on Asset Disposals 15 (8,024)        (2,839)        9,000 31,933 

NET RESULT 1,327,838 1,569,492 873,699 1,301,434 

Other Comprehensive Income

6(a) 1,662 - - 186,303 

TOTAL COMPREHENSIVE INCOME 1,329,500 1,569,492 873,699 1,487,737 

This statement is to be read in conjunction with the accompanying notes.

BUNBURY HARVEY REGIONAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME BY NATURE AND TYPE

FOR THE YEAR ENDED 30 JUNE 2014

Changes on revaluation of non-current 

assets

Fair Value Adjustments to Assets at fair 

value through profit or loss

Page 1



Notes 2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Revenues 1,2,3

Governance 115,582     100,000     100,000     114,588     

General Purpose Funding 198,342     207,871     191,071     218,074     

Community Amenities 4,401,060  4,175,487  3,062,874  3,088,302  

4,714,984  4,483,358  3,353,945  3,420,964  

Expenses 1,2,3

Governance (388,089)    (402,677)    (390,757)    (394,421)    

Community Amenities (2,982,183) (2,867,225) (2,457,364) (2,027,042) 

Total Operating Expenses (3,370,272) (3,269,902) (2,848,121) (2,421,463) 

Community Amenities 6(a),(b) (205,724)    

Non-Operating Grants,

  Subsidies and Contributions

Community Amenities 3(g) 196,875     358,875     358,875     270,000     

Profit/(Loss) on Disposal of Assets 15

Community Amenities (8,024)        (2,839)        9,000         31,933       

NET RESULT 1,327,839  1,569,492  873,699     1,301,433  

Other Comprehensive Income

6(a) 1,662         - - 186,303     

TOTAL COMPREHENSIVE INCOME 1,329,500  1,569,492  873,699     1,487,736  

This statement is to be read in conjunction with the accompanying notes.

BUNBURY HARVEY REGIONAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2014

Fair Value Adjustments to Assets at 

fair value through profit or loss

Changes on revaluation of non-current 

assets

Page 2



Notes 2014 2013

ACTUAL ACTUAL 

$ $

CURRENT ASSETS

Cash and Cash Equivalents 4(a),14(a) 6,191,841 4,992,819 

Trade and Other Receivables 5 412,338 476,207 

Inventories 1,822 1,924 

Total Current Assets 6,606,001 5,470,950 

NON CURRENT ASSETS

Property, Plant and Equipment 6(a) 2,300,358 2,353,536 

Infrastructure 6(b)(c) 652,821 304,657 

Total Non Current Assets 2,953,179 2,658,193 

TOTAL ASSETS 16 9,559,180 8,129,143 

CURRENT LIABILITIES 7(a)

Trade and Other Payables 388,594 320,816 

Short Term Provisions 119,860 94,581 

Total Current Liabilities 508,454 415,397 

NON CURRENT LIABILITIES 7(b)

Long Term Provisions 15,692 8,212 

Total Non Current Liabilities 15,692 8,212 

TOTAL LIABILITIES 524,146 423,609 

TOTAL NET ASSETS 9,035,034 7,705,534 

EQUITY

Retained Surplus 4,765,292 3,981,264 

Reserves - Cash Backed 12(a) 4,081,777 3,537,967 

Revaulation Surplus/(Decrement) 13 187,965 186,303 

TOTAL EQUITY 9,035,034 7,705,534 

This statement is to be read in conjunction with the accompanying notes.

BUNBURY HARVEY REGIONAL COUNCIL

STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 30 JUNE 2014

Page 3



NOTE

RETAINED 

SURPLUS

RESERVES 

CASH BACKED

REVALUATION 

SURPLUS TOTAL EQUITY

$ $ $ $

Balance as at 1 July 2012 2,203,620 4,014,176 - 6,217,797 

Changes in Accounting Policy - - - - 

Correction of Errors - - - - 

Restated Balance 2,203,620 4,014,176 - 6,217,797 

Comprehensive Income

Net Result 1,301,434 - - 1,301,434 

Changes on revaluation of Non-Current Assets - - 186,303 186,303 

Total Comprehensive Income 1,301,434 - 186,303 1,487,737 

Transfer from/(to) Reserves 12(b)&(c) 476,209 (476,209) - - 

Balance as at 30 June 2013 3,981,264 3,537,967 186,303 7,705,534 

Comprehensive Income

Net Result 1,327,839 - - 1,327,839 

Changes on revaluation of Non-Current Assets - 1,662 1,662 

Total Comprehensive Income 1,327,839 - 1,662 1,329,500 

Transfer from/(to) Reserves 12(b)&(c) (543,810) 543,810 - - 

Balance as at 30 June 2014 4,765,292 4,081,777 187,965 9,035,034 

Equity in Joint Venture

City of Bunbury 89.6% 4,269,702 3,657,272 168,417 8,095,391 

Shire of Harvey 10.4% 495,590 424,505 19,548 939,643 

Total Equity 4,765,292 4,081,777 187,965 9,035,034

This statement is to be read in conjunction with the accompanying notes.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2014

BUNBURY HARVEY REGIONAL COUNCIL

Page 4



Notes 2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

CASH FLOWS FROM OPERATING 

ACTIVITIES

Receipts

Contributions 115,582     109,000 114,588     

Fees and Charges 3,813,493  3,100,062 2,706,083  

Interest Received 189,927     191,563 227,088     

Goods and Services Tax 13,002       - 12,864       

Other Revenue 660,411     42,956 199,595     

4,792,415  3,443,581    3,260,218  

Payments

Employee Costs (1,070,986) (1,055,651)   (795,981)    

Materials and Contracts (1,203,480) (1,440,413)   (947,889)    

Utility Charges (3,737)        (5,548) (15,276)      

Insurance Expenses (29,593)      (29,594)        (28,641)      
Other Expenditure (560,517)    (15,207)        (181,397)    

(2,868,313) (2,546,413)   (1,969,184) 

Net Cash Provided by

Operating Activities 14(b) 1,924,102  897,168       1,291,034  

CASH FLOWS FROM INVESTING

ACTIVITIES

Receipts

Contributions for the development of assets 196,875     358,875 270,000     

Proceeds from Sale of Plant and Equipment 13,409       12,000 49,000       

Payments

Payment for Purchase of Buildings - - (7,742)        

Payment for Purchase of Plant and Equipment (395,551)    (1,099,000)   (1,031,099) 

Payment for Purchase of Furniture and Equipment (4,344)        - (23,998)      

Payment for Construction of Infrastructure (535,468)    (508,296)      (241,156)    

(935,363)    (1,607,296)   (1,303,995) 

Net Cash Used in Investing Activities (725,079)    (1,236,421)   (984,995)    

Net Increase / (Decrease) in Cash Held 1,199,023  (339,253)      306,039     

Cash at the Beginning of the Year 4,992,819  4,959,639 4,686,779  

Cash and Cash Equivalents at the End of the Year 14(a) 6,191,841  4,620,386 4,992,819  

This statement is to be read in conjunction with the accompanying notes.

BUNBURY HARVEY REGIONAL COUNCIL

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2014

Page 5



Notes 2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

Operating

Revenue (Excluding Fees & Charges)

Interest Received 198,342 207,871 191,071 218,074 

Profit on Disposal of Asset 707 - 9,000 31,933 

Contributions 115,582 100,000 109,000 114,588 

Other Revenue 660,411 504,805 42,955 199,595 

975,042      812,676      352,026      564,190      

Less Expenditure

Employee Costs (1,109,986)  (1,131,925)  (1,093,680)  (828,337)     

Material and Contracts (1,251,558)  (1,177,281)  (1,180,101)  (1,082,249)  

Utility Charges (3,737)         (7,500)         (5,548)         (5,276)         

Insurance Expenses (29,593)       (28,998)       (29,594)       (28,640)       

Loss on Disposal of Asset (8,731)         (2,839)         - - 

Depreciation (414,883)     (457,298)     (526,991)     (295,565)     

Other Expenditure (560,516)     (466,900)     (12,207)       (181,396)     

(3,379,004)  (3,272,741)  (2,848,121)  (2,421,463)  

Net Operating Result Excluding Fees and Charges (2,403,962)  (2,460,065)  (2,496,095)  (1,857,273)  

Adjustments for Cash Budget Requirements:

Non-Cash Expenditure & Revenue

(Profit)/Loss on Asset Disposals 15 8,024 2,839 (9,000) (31,933)

Prepayments - - - 

Depreciation on Assets 3(e) 414,883 457,298 526,991 295,565 

Contributions for the development of assets - - - - 

Funds Demanded from Operations (1,981,055)  (1,999,928)  (1,978,104)  (1,593,641)  

Capital 

Capital Expenditure

Purchase of Buildings - - - (7,742)         

Purchase Plant & Equipment (395,551)     (614,697)     (1,099,000)  (1,031,099)  

Purchase Furniture & Equipment (4,344)         - - (23,998)       

Purchase Infrastructure (535,468)     (743,297)     (508,297)     (241,156)     

(935,363)     (1,357,994)  (1,607,297)  (1,303,995)  

Capital Revenue

Contributions for the development of assets 3(g) 196,875 358,875 358,875 270,000 

Proceeds from Sale of Assets 15 13,409 10,908 12,000 49,000 

(725,079)     (988,211)     (1,236,423)  (984,995)     

Financial Transfers

Transfer to Reserves 12(b) (832,735)     (807,814)     (795,725)     (289,379)     

Transfer From Reserves 12(c) 288,925 504,522 752,733 765,587 

Demand for Resources (3,249,945)  (3,291,431)  (3,257,519)  (2,102,428)  

Transfers From Current to Non-Current

Long Service Leave 7,480 14,319 14,318 (8,192)         

7,480          14,319        14,318        (8,192)         

Add Surplus/(Deficit) July 1 B/fwd 1,517,586 1,517,585 1,510,296 739,499 

Less Surplus/(Deficit) June 30 C/fwd 14(c) 2,015,770 1,911,155 1,278,015 1,517,586 

Amount Required to be raises from Fees & 

Charges 3(b) (3,740,649)  (3,670,682)  (3,010,919)  (2,888,707)  

This statement is to be read in conjunction with the accompanying notes.

FEE SETTING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2014

BUNBURY HARVEY REGIONAL COUNCIL

Page 6



Notes to and forming part of the Financial Statements for the year ending 30 June 2014 

Page 7 

1. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of Preparation 
The financial report comprises general purpose financial statements which have been 
prepared in accordance with Australian Accounting Standards (as they apply to local 
governments and not-for-profit entities), Australian Accounting Interpretations, other 
authoritative pronouncements of the Australian Accounting Standards Board, the Local 
Government Act 1995 and accompanying regulations. Material accounting policies which 
have been adopted in the preparation of this financial report are presented below and 
have been consistently applied unless stated otherwise. 

Except for cash flow and rate setting information, the report has also been prepared on 
the accrual basis and is based on historical costs, modified, where applicable, by the 
measurement at fair value of selected non-current assets, financial assets and liabilities. 

  Critical Accounting Estimates 

The preparation of a financial report in conformity with Australian Accounting Standards 

requires    management to make judgements, estimates and assumptions that effect the 

application of policies and reported amounts of assets and liabilities, income and 

expenses. 

The estimates and associated assumptions are based on historical experience and various 
other factors that are believed to be reasonable under the circumstances; the results of 
which form the basis of making the judgements about carrying values of assets and 
liabilities that are not readily apparent from other sources.  Actual results may differ from 
these estimates.   

The Local Government Reporting Entity 

All Funds through which the Council controls resources to carry on its functions have been 
included in the financial statements forming part of this financial report. 

In the process of reporting on the local government as a single unit, all transactions and 
balances between those have been eliminated. 

(b) Rounding Off Figures 

All figures shown in this report, other than a rate in the dollar, are rounded to the nearest 
dollar. 

(c) Grants, Donations and Other Contributions 

Grants, donations and other contributions have been recognised as revenues during the 
reporting period and expenditure on those monies has been made in the manner 
specified under the conditions upon which the Regional Council received those monies. 



Notes to and forming part of the Financial Statements for the year ending 30 June 2014 

Page 8 

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the amount of GST, except where 
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). 

Receivables and payables are stated inclusive of GST receivable or payable. The net 
amount of GST recoverable from, or payable to, the ATO is included with receivables or 
payables in the statement of financial position. 

Cash flows are presented on a Gross basis. The GST components of cash flows arising 
from investing or financing activities which are recoverable from, or payable to, the ATO 
are presented as operating cash flows. 

(e) Superannuation 

The Regional Council contributes to a number of Superannuation Funds on behalf of 
employees. 

All funds to which the Council contributes are defined contribution plans. 

(f) Cash and Cash Equivalents 

Cash and cash equivalents include cash on hand, cash at bank, deposits available on 
demand with banks, other short term highly liquid investments that are readily 
convertible to known amounts of cash and which are subject to an insignificant risk of 
changes in value and bank overdrafts. 

Bank overdrafts are shown as short term borrowings in current liabilities in the statement 
of financial position. 

(g) Trade and Other Receivables 

Trade and other receivables include amounts due from Fees and charges and other 
amounts due from third parties for goods sold and services performed in the ordinary 
course of business. 

Receivables expected to be collected within 12 months of the end of the reporting period 
are classified as current assets. All other receivables are classified as non-current assets. 

Collectability of trade and other receivables is reviewed on an ongoing basis.  Debts that 
are known to be uncollectible are written off when identified.  An allowance for doubtful 
debts is raised when there is objective evidence that they will not be collectible.  

(h) Inventories 

General 
Inventories are measured at the lower of cost and net realisable value. 
Net realisable value is the estimated selling price in the ordinary course of business less 
the estimated costs of completion and the estimated costs necessary to make the sale. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Fixed Assets 

Each class of fixed assets within either property, plant and equipment or infrastructure, is 
carried at cost or fair value as indicated less, where applicable, any accumulated 
depreciation and impairment losses. 

Mandatory Requirement to Revalue Non-Current Assets 

Effective from 1 July 2012, the Local Government (Financial Management) Regulations 
were amended and the measurement of non-current assets at Fair Value became 
mandatory. 

The amendments allow for a phasing in of fair value in relation to fixed assets over three 
years as follows: 
(a) for the financial year ending on 30 June 2013, the fair value of all of the assets of 

the local government that are plant and equipment; and 
(b) for the financial year ending on 30 June 2014, the fair value of all of the assets of 

the local government –  
(i)  that are plant and equipment; and 
(ii) that are – 

(I) land and buildings; or 
(II) infrastructure; and 

(c) for a financial year ending on or after 30 June 2015, the fair value of all of the 
assets of the local government. 

Thereafter, in accordance with the regulations, each asset class must be revalued at least 
every 3 years. 

In 2013, Council commenced the process of adopting Fair Value in accordance with the 
Regulations.  

Relevant disclosures, in accordance with the requirements of Australian Accounting 
Standards, have been made in the financial report as necessary. 

Initial Recognition and Measurement between Mandatory Revaluation Dates 

All assets are initially recognised at cost and subsequently revalued in accordance with 
the mandatory measurement framework detailed above. 

In relation to this initial measurement, cost is determined as the fair value of the assets 
given as consideration plus costs incidental to the acquisition. For assets acquired at no 
cost or for nominal consideration, cost is determined as fair value at the date of 
acquisition. The cost of non-current assets constructed by the Council includes the cost of 
all materials used in construction, direct labour on the project and an appropriate 
proportion of variable and fixed overheads. 

Individual assets acquired between initial recognition and the next revaluation of the 
asset class in accordance with the mandatory measurement framework detailed above, 
are carried at cost less accumulated depreciation as management believes this  
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i)  Fixed Assets (Continued)

approximates fair value. They will be subject to subsequent revaluation at the next 
anniversary date in accordance with the mandatory measurement framework detailed 
above. 

Revaluation 

Increases in the carrying amount arising on revaluation of assets are credited to a 
revaluation surplus in equity. Decreases that offset previous increases of the same asset 
are recognised against revaluation surplus directly in equity. All other decreases are 
recognised in profit or loss. 

Transitional Arrangements 

During the time it takes to transition the carrying value of non-current assets from the 
cost approach to the fair value approach, the Council may still be utilising both methods 
across differing asset classes. 

Those assets carried at cost will be carried in accordance with the policy detailed in the 
Initial Recognition section as detailed above. 

Those assets carried at fair value will be carried in accordance with the Revaluation 
Methodology section as detailed above. 

Early Adoption of AASB 13 – Fair Value Measurement 

Whilst the new accounting standard in relation to Fair value, AASB 13 – Fair Value 
Measurement only become applicable for the year ended 30 June (in relation to Council), 
given the legislative need to commence using Fair Value methodology in the previous 
reporting period (year ended 30 June 2013) the Council chose to early adopt AASB 13 (as 
allowed for in the standard).   

As a consequence, the principles embodied in AASB 13 – Faiir Value Measurement have 
been applied to the previous reporting period (year ended 30 June 2013). 

Depreciation 

The depreciable amount of all fixed assets including buildings but excluding freehold land, 
are depreciated on a straight-line basis over the individual asset’s useful life from the time 
the asset is held ready for use. Leasehold improvements are depreciated over the shorter 
of either the unexpired period of the lease or the estimated useful life of the 
improvements. 

When an item of property, plant and equipment is revalued, any accumulated 
depreciation at the date of the revaluation is treated in one of the  

Following ways:  
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Fixed Assets (Continued)

a) Restated proportionately with the change in the gross carrying amount of the asset so
that the carrying amount of the asset after revaluation equals its revalued amount; or

Eliminated against the gross carrying amount of the asset and the net amount restated to 
the revalued amount of the asset. 
Major depreciation periods used for each class of depreciable asset are: 
Buildings 5 to 20 years 
Furniture and Equipment 4 to 6 years 
Plant and Equipment 5 to 20 years 
Infrastructure – Roads 50 years 
Infrastructure – Perimeter Fencing 15 years 
Stanley Road Waste Transfer Station 20 years 
Banksia Road Concrete Bunker and Apron 20 years 

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at 
the end of each reporting period. 

An asset’s carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable amount. 

Gains and losses on disposals are determined by comparing proceeds with the carrying 
amount. These gains and losses are included in profit or loss in the period which they 
arise.  

When revalued assets are sold, amounts included in the revaluation surplus relating to 
that asset are transferred to retained surplus. 

Capitalisation Threshold 

Expenditure on items of equipment under $750 is not capitalised. Any expenditure below 
this threshold is treated as an operating expenditure. 

(j)   Fair Value of Assets and Liabilities 

When performing a revaluation, the Council uses a mix of both independent and 
management valuations using the following as a guide: 

Fair Value is the price that Council would receive to sell the asset or would have to pay to 
transfer a liability, in an orderly (i.e. unforced) transaction between independent, 
knowledgeable and willing market participants at the measurement date.  

As fair value is a market-based measure, the closest equivalent observable market pricing 
information is used to determine fair value. Adjustments to market values may be made 
having regard to the characteristics of the specific asset. The fair values of assets that are 
not traded in an active market are determined using one or more valuation techniques. 
These valuation techniques maximise, to the extent possible, the use of observable 
market data. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j)     Fair Value of Assets and Liabilities (continued)

To the extent possible, market information is extracted from either the principle market 
for the asset (i.e. the market with the greatest volume and level of activity for the asset 
or, in the absence of such a market, the most advantageous market available to the entity 
at the end of the reporting period (i.e. the market that maximises the receipts from the 
sale of the asset after taking into account transaction costs and transport costs). 

For non-financial assets, the fair value measurement also takes into account a market 
participant’s ability to use the asset in its highest and best use or to sell it to another 
market participant that would use the asset in its highest and best use. 

Fair Value Hierarchy 

AASB 13 requires the disclosure of fair value information by level of the fair value 
hierarchy, which categorises fair value measurement into one of three possible levels 
based on the lowest level that an input that is significant to the measurement can be 
categorised into as follows: 

Level 1 

Measurements based on quoted prices (unadjusted) in active markets for identical assets 
or liabilities that the entity can access at the measurement date. 

Level 2 

Measurements based on inputs other than quoted prices included in Level 1 that are 
observable for the asset or liability, either directly or indirectly. 

Level 3 

Measurements based on unobservable inputs for the asset or liability. 

The fair values of assets and liabilities that are not traded in an active market are 
determined using one or more valuation techniques. These valuation techniques 
maximise, to the extent possible, the use of observable market data. If all significant 
inputs required to measure fair value are observable, the asset or liability is included in 
Level 2. If one or more significant inputs are not based on observable market data, the 
asset or liability is included in Level 3. 

Valuation techniques 

The Council selects a valuation technique that is appropriate in the circumstances and for 
which sufficient data is available to measure fair value. The availability of sufficient and 
relevant data primarily depends on the specific characteristics of the asset or liability 
being measured. The valuation techniques selected by the Council are consistent with one 
or more of the following valuation approaches: 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j)   Fair Value of Assets and Liabilities (continued) 

Market approach 

Valuation techniques that use prices and other relevant information generated by market 
transactions for identical or similar assets or liabilities. 

Income approach 

Valuation techniques that convert estimated future cash flows or income and expenses 
into a single discounted present value. 

Cost approach 

Valuation techniques that reflect the current replacement cost of an asset at its current 
service capacity. 

Valuation techniques 

Each valuation technique requires inputs that reflect the assumptions that buyers and 
sellers would use when pricing the asset or liability, including assumptions about risks. 
When selecting a valuation technique, the Council gives priority to those techniques that 
maximise the use of observable inputs and minimise the use of unobservable inputs. 
Inputs that are developed using market data (such as publicly available information on 
actual transactions) and reflect the assumptions that buyers and sellers would generally 
use when pricing the asset or liability and considered observable, whereas inputs for 
which market data is not available and therefore are developed using the best 
information available about such assumptions are considered unobservable. 

As detailed above, the mandatory measurement framework imposed by the Local 
Government (Financial Management) Regulations requires, as a minimum, all assets 
carried at a revalued amount to be revalued at least every 3 years. 

(k)   Financial Instruments 

Initial Recognition and Measurement 

Financial assets and financial liabilities are recognised when the Council becomes a party 
to the contractual provisions to the instrument. For financial assets, this is equivalent to 
the date that the Council commits itself to either the purchase or sale of the asset (i.e. 
trade date accounting is adopted). 

Financial instruments are initially measured at fair value plus transaction costs, except 
where the instrument is classified ‘at fair value through profit or loss’, in which case 
transaction costs are expensed to profit or loss immediately. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Financial Instruments (Continued)

Classification and Subsequent Measurement 

Financial instruments are subsequently measured at fair value, amortised cost using the 
effective interest rate method, or cost. 

Amortised cost is calculated as: 

(a) the amount in which  the financial asset or financial liability is measured at initial 
recognition; 

(b) less principal repayments and any reduction for impairment; and 

(c) plus or minus the cumulative amortisation of the difference, if any, between the 
amount initially recognised and the maturity amount calculated using the 
effective interest rate method.  

Classification and Subsequent Measurement (Continued) 

The effective interest method is used to allocate interest income or interest expense over 
the relevant period and is equivalent to the rate that discounts estimated future cash 
payments or receipts (including fees, transaction costs and other premiums or discounts) 
through the expected life (or when this cannot be reliably predicted, the contractual 
term) of the financial instrument to the net carrying amount of the financial asset or 
financial liability. Revisions to expected future net cash flows will necessitate an 
adjustment to the carrying value with a consequential recognition of an income or 
expense in profit or loss. 

Financial assets at fair value through profit and loss 

Financial assets are classified at “fair value through profit or loss” when they are held for 
trading for the purpose of short term profit taking.  Assets in this category are classified as 
current assets. Such assets are subsequently measured at fair value with changes in 
carrying amount being included in profit or loss.  Assets in this category are classified as 
current assets. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and are subsequently measured at 
amortised cost. Gains or losses are recognised in profit or loss. 

Loans and receivables are included in current assets where they are expected to mature 
within 12 months after the end of the reporting period.  
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Financial Instruments (Continued) 
Held-to-maturity investments 

Held-to-maturity investments are non-derivative financial assets with fixed maturities and 
fixed or determinable payments that the Council’s management has the positive intention 
and ability to hold to maturity. They are subsequently measured at amortised cost. Gains 
or losses are recognised in profit or loss. 

Held-to-maturity investments are included in current assets where they are expected to 
mature within 12 months after the end of the reporting period. All other investments are 
classified as non-current. 

Available-for-sale financial assets 

Available-for-sale financial assets are non-derivative financial assets that are either not 
suitable to be classified into other categories of financial assets due to their nature, or 
they are designated as such by management. They comprise investments in the equity of 
other entities where there is neither a fixed maturity nor fixed or determinable payments. 

They are subsequently measured at fair value with changes in such fair value (i.e. gains or 
losses) recognised in other comprehensive income (except for impairment losses). When 
the financial asset is derecognised, the cumulative gain or loss pertaining to that asset 
previously recognised in other comprehensive income is reclassified into profit or loss. 

Available-for-sale financial assets are included in current assets, where they are expected 
to be sold within 12 months after the end of the reporting period. All other available for 
sale financial assets are classified as non-current. 

Financial liabilities 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently 
measured at amortised cost. Gains or losses are recognised in the profit or loss. 

Impairment 

A financial asset is deemed to be impaired if, and only if, there is objective evidence of 
impairment as a result of one or more events (a “loss event”) having occurred, which has 
an impact on the estimated future cash flows of the financial asset(s). 

In the case of available-for-sale financial assets, a significant or prolonged decline in the 
market value of the instrument is considered a loss event. Impairment losses are 
recognised in profit or loss immediately. Also, any cumulative decline in fair value 
previously recognised in other comprehensive income is reclassified to profit or loss at 
this point. 

In the case of financial assets carried at amortised cost, loss events may include: 
indications that the debtors or a group of debtors are experiencing significant financial 
difficulty, default or delinquency in interest or principal payments; indications that they 
will enter bankruptcy or other financial reorganisation; and changes in arrears or 
economic conditions that correlate with defaults. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Financial Instruments (Continued)

For financial assets carried at amortised cost (including loans and receivables), a separate 
allowance account is used to reduce the carrying amount of financial assets impaired by 
credit losses.  After having taken all possible measures of recovery, if management 
establishes that the carrying amount cannot be recovered by any means, at that point the 
written-off amounts are charged to the allowance account or the carrying amount of 
impaired financial assets is reduced directly if no impairment amount was previously 
recognised in the allowance account. 

Derecognition 

Financial assets are derecognised where the contractual rights for receipt of cash flows 
expire or the asset is transferred to another party, whereby the Council no longer has any 
significant continual involvement in the risks and benefits associated with the asset. 

Financial liabilities are derecognised where the related obligations are discharged, 
cancelled or expired. The difference between the carrying amount of the financial liability 
extinguished or transferred to another party and the fair value of the consideration paid, 
including the transfer of non-cash assets or liabilities assumed, is recognised in profit or 
loss. 

(l)   Impairment of Assets 

In accordance with Australian Accounting Standards the Council’s assets, other than 
inventories, are assessed at each reporting date to determine whether there is any 
indication they may be impaired. 

Where such an indication exists, an impairment test is carried out on the asset by 
comparing the recoverable amount of the asset, being the higher of the asset’s fair value 
less costs to sell and value in use, to the asset’s carrying amount. 

Any excess of the asset’s carrying amount over its recoverable amount is recognised 
immediately in profit or loss, unless the asset is carried at a revalued amount in 
accordance with another standard (e.g. AASB 116) whereby any impairment loss of a 
revalued asset is treated as a revaluation decrease in accordance with that other 
standard. 

For non-cash generating assets such as roads, drains, public buildings and the like, value 
in use is represented by the depreciated replacement cost of the asset. 

(m)   Trade and Other Payables 

Trade and other payables represent liabilities for goods and services provided to the 
Council prior to the end of the financial year that are unpaid and arise when the Council 
becomes obliged to make future payments in respect of the purchase of these goods and 
services. The amounts are unsecured, are recognised as a current liability and are 
normally paid within 30 days of recognition. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(n)   Employee Benefits 

Short-Term Employee Benefits 

Provision is made for the Council’s obligations for short-term employee benefits. Short-
term employee benefits are benefits (other than termination benefits) that are expected 
to be settled wholly before 12 months after the end of the annual reporting period in 
which the employees render the related service, including wages, salaries and sick leave. 
Short-term employee benefits are measured at the (undiscounted) amounts expected to 
be paid when the obligation is settled. 

The Council’s obligations for short-term employee benefits such as wages, salaries and 
sick leave are recognised as a part of current trade and other payables in the statement of 
financial position. The Council’s obligations for employees’ annual leave and long service 
leave entitlements are recognised as provisions in the statement of financial position. 

Other Long-Term Employee Benefits 

Provision is made for employees’ long service leave and annual leave entitlements not 
expected to be settled wholly within 12 months after the end of the annual reporting 
period in which the employees render the related service. Other long-term employee 
benefits are measured at the present value of the expected future payments to be made 
to employees. Expected future payments incorporate anticipated future wage and salary 
levels, durations or service and employee departures and are discounted at rates 
determined by reference to market yields at the end of the reporting period on 
government bonds that have maturity dates that approximate the terms of the 
obligations. Any re-measurements for changes in assumptions of obligations for other 
long-term employee benefits are recognised in profit or loss in the periods in which the 
changes occur. 

The Council’s obligations for long-term employee benefits are presented as non-current 
provisions in its statement of financial position, except where the Council does not have 
an unconditional right to defer settlement for at least 12 months after the end of the 
reporting period, in which case the obligations are presented as current provisions. 

(o)  Provisions 

Provisions are recognised when the Council has a legal or constructive obligation, as a 
result of past events, for which it is probable that an outflow of economic benefits will 
result and that outflow can be reliably measured. 

Provisions are measured using the best estimate of the amounts required to settle the 
obligation at the end of the reporting period. 

(p)   Investments in Associates 

An associate is an entity over which the Council has significant influence. Significant 
influence is the power to participate in the financial operating policy decisions of that 
entity but is not control or joint control of those policies. Investments in associates are  



Notes to and forming part of the Financial Statements for the year ending 30 June 2014 

Page 18 

1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(p)   Investments in Associates (continued) 

accounted for in the financial statements by applying the equity method of accounting, 
whereby the investment is initially recognised at cost and adjusted thereafter for the  
post-acquisition change in the Council’s share of net assets of the associate. In addition, 
the Council’s share of the profit or loss of the associate is included in the Council’s profit 
or loss. 

The carrying amount of the investment includes, where applicable, goodwill relating to 
the associate. Any discount on acquisition, whereby the Council’s share of the net fair 
value of the associate exceeds the cost of investment, is recognised in profit or loss in the 
period in which the investment is acquired. 

Profits and losses resulting from transactions between the Council and the associate are 
eliminated to the extent of the Council’s interest in the associate. 

When the Council’s share of losses in an associate equals or exceeds its interest in the 
associate, the Council discontinues recognising its share of further losses unless it has 
incurred legal or constructive obligations or made payments on behalf of the associate. 
When the associate subsequently makes profits, the Council will resume recognising its 
share of those profits once its share of the profits equals the share of the losses not 
recognised. 

(q)   Interests in Joint Arrangements 

Joint arrangements represent the contractual sharing of control between parties in a 
business venture where unanimous decisions about relevant activities are required. 

Separate joint venture entities providing joint venturers with an interest to net assets are 
classified as a joint venture and accounted for using the equity method. Refer to note 1(o) 
for a description of the equity method of accounting. 

Joint venture operations represent arrangements whereby joint operators maintain direct 
interests in each asset and exposure to each liability of the arrangement. The Council’s 
interests in the assets, liabilities, revenue and expenses of joint operations are included in 
the respective line items of the financial statements. Information about the joint ventures 
is set out in Note 17. 

(r)   Current and Non-Current Classification 

In the determination of whether an asset or liability is current or non-current, 
consideration is given to the time when each asset or liability is expected to be settled. 
The asset or liability is classified as current if it is expected to be settled within the next 12 
months, being the Council’s operational cycle. In the case of liabilities where the Council 
does not have the unconditional right to defer settlement beyond 12 months, such as 
vested long service leave, the liability is classified as current even if not expected to be 
settled within the next 12 months.  Inventories held for trading are classified as current 
even if not expected to be realised in the next 12 months except for land held for sale 
where it is held as non-current based on the Council’s intentions to release for sale. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(s)   Comparative Figures 

Where required, comparative figures have been adjusted to conform with changes in 
presentation for the current financial year.  When the Council applies an accounting 
policy retrospectively, makes a retrospective restatement or reclassifies items in its 
financial statement, an additional (third) statement of financial position as at the 
beginning of the preceding period in addition to the minimum comparative financial 
statements is presented. 

(t) Budget Comparative Figures

Unless otherwise stated, the budget comparative figures shown in this annual financial 
report document relate to the original budget estimate for the relevant item of 
disclosure. 



(u) New Accounting Standards and Interpretations for Application in Future Periods

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates for future reporting periods, some of 
which are relevant to the Council. 

Management’s assessment of the new and amended pronouncements that are relevant to the Council, applicable to future reporting periods and which have not yet been 
adopted are set out as follows. 

Title Issued / 
Compiled 

Applicable
(1)

 Impact 

(i) AASB 9 – Financial Instruments December 
2013 

1 January 
2017 

Nil – The objective of this Standard is to improve and simplify the approach 
for classification and measurement of financial assets compared with the 
requirements of AASB 139.  Given the nature of the financial assets of the 
Council, it is not anticipated the standard will have any material effect. 

(ii) AASB 2010 – 7 Amendments to Australian 
Accounting Standards arising from AASB 9 
(December 2010)  

[AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 120, 
121, 127, 128, 131, 132, 136, 137, 139, 1023 & 
1038 and Interpretations 2, 5, 10, 12, 19 & 
127] 

December 
2013 

1 January 
2017 

Nil – The revisions embodied in this standard give effect to the 
consequential changes arising from the issuance of AASB 9 which is not 
anticipated to have any material effect on the Council (refer (i) above). 

(iii) AASB 2011 – 7 Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangement 
Standards [Not-For-Profit entities] 

[AASB 1, 2, 3, 5, 7, 9, 2009-11, 101, 107, 112, 
118, 121, 124, 132, 133, 131, 138, 139, 1023 
& 1038 and Interpretations 5, 9, 16 & 17] 

December 
2012 

1 January 
2014 

Consequential changes to various standards arising from the issuance of 
AASB 10, 11, 12, 127 and 128. 

It is not expected to have a significant impact on Council. 

(iv) AASB 2012-3: Amendments to Australian 
Accounting Standards – Offsetting Financial 
Assets and Financial Liabilities 

[AASB 132] 

June 2012 1 January 
2014 

This Standard adds application guidance to AASB 132: Financial Instruments: 
Presentation to address potential inconsistencies identified in applying 
some of the offsetting criteria of AASB 132, including clarifying the meaning 
of “currently has a legally enforceable right of set-off” and that some gross 
settlement systems may be considered equivalent to net settlement. 

This Standard is not expected to significantly impact the Council’s financial 
statements. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)



Title and topic Issued / 
Compiled 

Applicable
(1)

 Impact 

(v) AASB 2013-3: Amendments to AASB 136 – 
Recoverable Amount Disclosures for Non-
Financial Assets 

June 2013 1 January 
2014 

This standard makes amendments to AASB 136 and includes requirements 
to disclose additional information when present value techniques are used 
to measure the recoverable amount of impaired assets.  

It is not expected to have a significant impact on Council. 

(vi) AASB 2013-8: Amendments to Australian 
Accounting Standards – Australian 
Implementation Guidance for Not-for-Profit 
Entities – Control and Structured Entities 

[AASB 10, 12 & 1049] 

October 2013 1 January 
2014 

This standard adds Appendix E to AASB 10 to provide implementation 
guidance for Not-for-Profit entities regarding control criteria from the 
perspective of not-for-profit entities. 

It is not expected to have a significant impact on Council. 

(vii) AASB 2013-9: Amendments to Australian 
Accounting Standards – Conceptual 
Framework, Materiality and Financial 
Instruments 

[Operative dates: Part A Conceptual 
Framework – 20 December 2013; Part B 
Materiality – 1 January 2014; Part C 
Financial Instruments – 1 January 2015] 

December 
2013 

Refer Title 
column 

Part A of this standard makes various editorial corrections to Australian 
Accounting Standards.  

Part B of this standard deletes references to AASB 1031 in various 
Australian Accounting Standards in advance of the withdrawal of AASB 
1031. 

Part C of this standard makes consequential amendments to AASB 9 and 
numerous other standards and amends the permissions around certain 
applications relating to financial liabilities reissued at fair value. 

As the bulk of changes related either to editorial or reference changes it is 
not expected to have a significant impact on Council. 

Notes: 

(1) Applicable to reporting periods commencing on or after the given date. 
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1. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)



(v) Adoption of New and Revised Accounting Standards

During the current year, the Council adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

These new and revised standards were: 

AASB 10 

AASB 11 

AASB 12 

AASB 119 

AASB 127 

AASB 128 

AASB 2011 - 7 

AASB 2011 - 9 

AASB 2011 – 10 

AASB 2012 – 2 

AASB 2012 – 3 

AASB 2012 – 5 

AASB 2012 - 10 

Most of the standards adopted had a minimal effect on the accounting and reporting practices of the Council 
as they did not have a significant impact on the accounting or reporting practices or were either not 
applicable, largely editorial in nature, were revisions to help ensure consistency with presentation, 
recognition and measurement criteria of IFRSs or related to topics not relevant to operations. 
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2 FUNCTIONS / ACTIVITIES

2(a) Statement of Objective

The Bunbury Harvey Regional Council is dedicated to providing a high standard refuse

disposal site for the residents of the City of Bunbury, Shire of Harvey, other surrounding

residents, and business operators.

2(b) Description of Programs

GOVERNANCE

Objective:

To provide a decision making process for the efficient allocation of scarce resources.

Activities:

Includes the activities of members of the council and the administrative support available to

the council for the provision of governance of the regional council. Other costs relate to the

task of assisting elected members.

GENERAL PURPOSE FUNDING

Objective:

To collect revenue to allow for the provision of services.

Activities: 

Fees, general purpose government grants and interest revenue.

COMMUNITY AMENITIES

Objective:

To provide services required by the member councils.

Activities:

Operation of landfill facilities.

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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3 OPERATING REVENUES AND EXPENSES

3(a) ELECTED MEMBERS REMUNERATION

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

 Chairman   - Meeting Fees 1,372 1,440 1,350 

  - Reimbursement of Expenses - 100 - 

 Councillors   - Meeting Fees 4,172 3,060 2,460 

  - Reimbursement of Expenses 1,658 400 1,234 

Total Elected Members Remuneration 7,202 5,000 5,044 

3(b) FEES AND CHARGES

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

Casual Tipping Fees 2,078,870      1,368,546      1,458,867      

Disposals - City of Bunbury 462,187         421,238         716,992         

Disposals - Shire of Harvey 354,854         315,237         306,334         

Tip Passes - Shire of Harvey 163,368         161,586         161,055         

Sale of Recyclables 161,626         166,000         132,705         

Waste Minimisation Revenue 102,936         97,572           99,637           

Banksia Road Organics Income 413,808         480,740         13,117           

Hookbin Hire Income 3,000 - - 

Total Fees & Charges 3,740,649      3,010,919      2,888,707      

3(c) INTEREST ON INVESTMENTS

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

General Funds 46,547           36,394           35,592           

Reserve Funds:

 Plant & Infrastructure Reserve 22,217           21,642           51,903           

 Site (Post Closure) Rehab. Reserve 113,651         122,714         118,545         

 Waste Minimisation Reserve 15,927           10,321           12,034           

Total Interest on Investments 198,342         191,071         218,074         

3(d) OTHER REVENUE

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

Landfill Levy Income 591,324         - 142,402         

Fuel Tax Credit 51,002           37,955           37,992           

8,039 2,000 1,957 

Miscellaneous Reimbursements 7,189 3,000 7,560 

Contributions 2,857 9,684 

Total Other Revenue 660,411         42,955           199,595         

Insurance Reimbursements

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

The following fees, expenses and allowances were 

paid to Council Members and the Chairman.
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3 OPERATING REVENUES AND EXPENSES

3(e) DEPRECIATION

2014 2014 2013

ACTUAL BUDGET ACTUAL 

$ $ $

Buildings 13,503 18,343 23,104 

Plant and Equipment 352,576 459,876 264,572 

Furniture and Equipment 16,526 12,092 4,106 

Infrastructure 32,278 36,680 3,783 

414,883    526,991    295,565    

3(f) AUDITOR'S REMUNERATION

2014 2014 2013

ACTUAL BUDGET ACTUAL 

$ $ $

Audit Services 6,025 5,000 6,427 

6,025        5,000        6,427        

3(g) CONDITIONS OVER GRANTS/CONTRIBUTIONS

2014 2014 2013

ACTUAL BUDGET ACTUAL 

$ $ $

Community Amenities

Grants received and expended during the year:

Bunbury-Wellington Regional Funding Program for 

Banksia Road Organics - - 270,000 

Compost Screening Plant 135,000 149,875 - 

Compost Aerators - 145,000 - 

Household Hazardous Waste and Events Recycling 

Trailer 31,875 34,000 - 

Banksia Road setup funding 30,000 30,000 - 

196,875    358,875    270,000    

GRANT REVENUE

Grants, subsidies and contributions are included as 

operating revenues in the statement of Comprehensive 

Income:

2014 2014 2013

ACTUAL BUDGET ACTUAL 

$ $ $

By Nature or Type:

Non-Operating Grants, Subsidies and Contributions 196,875 358,875 270,000 

196,875    358,875    270,000    

By Program:

Community Amenities 196,875 358,875 270,000 

196,875    358,875    270,000    

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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4(a) CASH AND CASH EQUIVALENTS

2014 2013

ACTUAL ACTUAL 

$ $

Unrestricted 2,110,064          1,454,852          

Restricted 4,081,777          3,537,967          

6,191,841          4,992,819          

Restricted

Plant and Equipment Reserve 416,210 580,629 

Site Post Closure Rehabilitation Reserve 3,152,086          2,563,650          

Waste Minimisation reserve 513,481 393,688 

4,081,777          3,537,967          

4(b) INVESTMENTS

Invested Funds

2014 2013

Investment Type Term ACTUAL ACTUAL 
$ $

CBA On-Call Fund On-Call 720,980 508,182 

ANZ Term Deposit Short Term 2,770,739          3,739,567          

NAB Term Deposit Short Term - 477,430 

Westpac Term Deposit Short Term 2,390,791          - 

5,882,510          4,725,179          

5 TRADE AND OTHER RECEIVABLES

2014 2013

ACTUAL ACTUAL 

$ $

CURRENT

Trade Debtors 377,871 450,715 

Accrued Interest 33,907 25,492 

Prepayments 560 - 

412,338 476,207 

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

To manage cash flow requirements and maximise return, funds have been invested in Term Deposits

with the banks listed below.

Funds surplus to the Regional Council's daily operating requirements, and restricted funds, are

invested with approved financial institutions.

Restrictions has been imposed by regulations or other externally 

imposed requirements on the following:
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6 NON CURRENT ASSETS

6(a) PROPERTY, PLANT AND EQUIPMENT

2014 2013

ACTUAL ACTUAL 

$ $

Buildings - Management Valuation 2014 157,075       302,873       

less Accumulated depreciation - (61,552)        

157,075       241,321       

Furniture and Equipment - Management Valuation 2014 34,473         78,250         

less Accumulated depreciation - (32,679)        

34,473         45,571         

Plant and Equipment - Management Valuation 2013 2,454,786    2,066,644    

less Accumulated depreciation (345,976)      - 

2,108,810    2,066,644    

TOTAL NET BOOK VALUE 2,300,358    2,353,536    

Movements in Carrying Amounts

Movement in the carrying amounts of each class of property, plant and equipment between

the beginning and the end of the current financial year.

Furniture and Plant and

Buildings Equipment Equipment Total

$ $ $ $

Balance at the beginning of the year 241,321      45,571        2,066,644    2,353,536    

Additions 3,766          410,283       414,049       

Disposals - - (15,541)        (15,541)        

Revaluation increments/(decrements) (70,743)       1,662          - (69,081)        
Impairment (losses) / reversals - 

Depreciation expense (13,503)       (16,526)       (352,576)      (382,605)      

Carrying Amount at the end of the year 157,075      34,473        2,108,810    2,300,358    

6(b) INFRASTRUCTURE

2014 2013

ACTUAL ACTUAL 

$ $

Stanley Road  Operations
Roads- at cost 5,180 5,180 

less Accumulated depreciation (1,418)          (1,292)          

3,762 3,888 

Perimeter Fencing etc 27,138         24,806         

less Accumulated depreciation (9,165)          (6,934)          

17,973         17,872         

Waste Transfer Station-Management Valuation 2014 409,078       17,952         

less Accumulated depreciation - (6,189)          

409,078       11,763         

Banksia Road Operations

235,869       228,755       

less Accumulated depreciation (13,861)        (219) 

222,008       228,536       
NET BOOK VALUE 652,821       262,059       

Concrete Bunker and Apron, Composting Pad, Leachate Ponds, 

Monitoring Bores, Site Fencing

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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6 NON CURRENT ASSETS (Continued)

6(b) INFRASTRUCTURE (Continued)

Movements in Carrying Amounts

Movement in the carrying amounts of each class of infrastructure between

the beginning and the end of the current financial year.

Perimeter Waste Banksia

Roads Fencing  Transfer Road Total

etc. Station Operations

$ $ $ $ $

Balance at the beginning of the year 3,888 17,872 11,763      228,536 262,059 

Additions -      2,332 511,973    7,012 521,317 

Transfers from Work in Progress 42,598      42,598 

Disposals -      -          (5,892)       - (5,892)      

Revaluation increments/(decrements) -      -          (134,982)   - (134,982)  

Impairment (losses) / reversals -      -          - - - 

Depreciation expense (126)    (2,231)     (16,382)     (13,540)      (32,278)    

Carrying Amount at the end of the year 3,762 17,973 409,078    222,008 652,821 

6(c) WORK IN PROGRESS

2014 2014 2013

ACTUAL BUDGET ACTUAL 

$ $ $

Waste Transfer Station (Stage Two) - - 42,598 

- - 42,598 

6(d) Revaluation of Buildings, Furniture and Equipment, and Waste Transfer Station.

The Council's buildings, furniture and equipment, and the waste transfer station were revalued as at 

30 June 2014 by Management valuation.  Management's valuation of high value assets was based 

upon an independent valuation in September 2013, which was amended by additions and 

depreciation since that date. All of the valuations were made on the basis of open market values of 

similar assets adjusted for condition and comparability (Level 2 inputs in the fair value hierarchy).   

The revaluation resulted in an overall decrease of $204,063 in the Council's assets as shown as 

Revaluation increments/(decrements) in the movements in carrying amounts in Notes 6(a) and 

6(b).  The increase in furniture and fittings was credited to the revaluation surplus in Council's 

equity (refer note 13 for further details) and was recognised as changes on Revaluation of non-

current assets in the Statement of Comprehensive Income. The decreases in buildings and 

infrastructure were expensed as Fair Value adjustments through profit or loss in the Statement of 

Comprehensive Income.

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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7 LIABILITIES

2014 2013

ACTUAL ACTUAL 

$ $

(a) CURRENT LIABILITIES

Trade and Other Payables

Sundry Creditors 294,561       246,025 

Accrued Wages 35,059         28,819 

Security Bonds 500 500 

GST & PAYG Payable 58,474         45,472 
388,594       320,816       

Provisions

Provision for Annual Leave 89,116         67,256 

Provision for Long Service Leave 25,692         22,093 

Provision for Rostered Days Off 5,052 5,232 
119,860       94,581         

(b) NON CURRENT LIABILITIES

Provisions
Provision for Long Service Leave 15,692         8,212 

15,692         8,212 

8 CAPITAL EXPENDITURE COMMITMENTS

2014 2013

$ $

Waste Transfer Station (Stage Two) - 465,297 

- 465,297 

9 TRADING UNDERTAKINGS

10 MAJOR TRADING UNDERTAKINGS

11 CONTINGENT LIABILITIES

Site Post Closure Rehabilitation

4,000,000

$4,000,000

The Bunbury-Harvey Regional Council has restricted funds in the Site (Post Closure) Rehabilitation 

Reserve for future expenditure. The value of this reserve as at 30 June 2014 is $3,152,086. The 

2014/15 budget includes rehabilitation to the value of $1,089,969  which will be funded from this 

reserve.

There are no other contingent liabilities of material amounts not provided for in the accounts.

Management estimate based on BHRC Management Plan being prepared by Ask 

Waste Management.

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

The Department of Conservation has issued advice to the Bunbury-Harvey Regional Council that the 

landfill licence will expire in December 2015. Council engaged a landfill auditor and had put together 

an application for a 5 year extension for sufficient time to secure and set up new infrastructure at an 

alternative site. The Bunbury Harvey-Regional Council expects there to be significant site 

rehabilitation costs associated with the post closure of the landfill site.  A preliminary minimum 

estimate has been made as detailed below.

No trading undertakings were commenced for the BHRC in the 2013/14 financial year.

No major trading undertakings were commenced for the BHRC in the 2013/14 financial year.

The BHRC had the following capital expenditure commitment 

contracted for as at the end of the reporting period which had not been 

recognised as a liability in the Statement of Financial Position.
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12(a) RESERVES - CASH BACKED

2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

PLANT AND INFRASTRUCTURE RESERVE

Opening Balance 580,629    636,207    636,207    1,289,631  

Amount Set Aside/Transfer to Reserve 124,506    130,000    121,642    56,585       

Amount Used/Transfer from Reserve (288,925)   (40,713)     (288,925)   (765,587)    

416,210    725,494    468,924    580,629     

SITE (POST CLOSURE)

REHABILITATION RESERVE

Opening Balance 2,563,650 2,580,262 2,580,262 2,443,325  

Amount Set Aside/Transfer to Reserve 588,436    602,445    598,714    120,325     

Amount Used/Transfer from Reserve - - - - 

3,152,086 3,182,707 3,178,976 2,563,650  

WASTE MINIMISATION RESERVE

Opening Balance 393,688    388,439    388,439    281,220     

Amount Set Aside/Transfer to Reserve 119,793    75,369      75,369      112,468     

Amount Used/Transfer from Reserve - (463,808)   (463,808)   - 

513,481    - - 393,688     

TOTAL CASH BACKED RESERVE FUNDS 4,081,777 3,908,201 3,647,900 3,537,967  

Purpose: To set aside funds to provide resources 

for carbon emissions levies and other waste 

minimisation initiatives.

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

Purpose: To fund the future replacement of 

machinery, plant and vehicles and infrastructure.

Purpose: To set aside funds to provide resources 

for rehabilitation.

Page 30



12 RESERVES - CASH BACKED (Continued)

2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

12(a) SUMMARY OF RESERVES

Opening Balance 3,537,967  3,604,908  3,604,908  4,014,176  

Amount Set Aside/Transfer to Reserve 832,735     807,814     795,725     289,378     

Amount Used/Transfer from Reserve (288,925)    (504,521)    (752,733)    (765,587)    

TOTAL CASH BACKED RESERVE FUNDS 4,081,777  3,908,201  3,647,900  3,537,967  

All of the reserves are supported by money held in financial institutions and they

match the amount shown as restricted cash in Note 4 to this financial report.

12(b) Transfers from Retained Surplus

2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

PLANT AND INFRASTRUCTURE RESERVE

Operations 102,289     100,000     100,000     4,682         

Interest on Investments 22,217       30,000       21,642       51,903       

124,506     130,000     121,642     56,585       

SITE (POST CLOSURE)

REHABILITATION RESERVE

Operations 474,785     476,000     476,000     - 

Interest on Investments 113,651     126,445     122,714     120,326     

588,436     602,445     598,714     120,326     

WASTE MINIMISATION RESERVE

Operations 103,866     61,638       65,048       100,434     

Interest on Investments 15,927       13,731       10,321       12,034       

119,793     75,369       75,369       112,468     

Total Transfers from Retained Surplus 832,735     807,814     795,725     289,379     

2014 2014 2014 2013

ACTUAL REVISED BUDGET ACTUAL

BUDGET

$ $ $ $

12(c) Transfers to Retained Surplus

PLANT AND INFRASTRUCTURE RESERVE

Capital Expenditure 288,925     40,713       288,925     765,587     

WASTE MINIMISATION RESERVE

Capital Expenditure - 463,808     463,808     - 

Total Transfers to Retained Surplus 288,925     504,521     752,733     765,587     

FOR THE YEAR ENDED 30 JUNE 2014

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

BUNBURY HARVEY REGIONAL COUNCIL
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13 REVALUATION INCREMENT

A revaluation surplus has arisen on revaluation of 

the following clasess of non-current assets:

2014 2013

ACTUAL ACTUAL

$ $

Plant and Equipment

Opening balance 186,303 186,303 

Revaluation Increment - - 

Revaluation Decrement - - 

186,303 186,303 

Furniture and Equipment

Opening balance - - 

Revaluation Increment 1,662 - 

Revaluation Decrement - - 

1,662 - 

187,965 186,303 

14 NOTES TO CASH FLOW AND FEE SETTING STATEMENTS

14(a) RECONCILIATION OF CASH

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

Cash and Cash Equivalents 6,191,841 4,620,386 4,992,819 

Short Term Borrowings (Bank Overdraft) - - - 

Cash as at 30 June 6,191,841 4,620,386 4,992,819 

For the purposes of the statement of cash flows, cash includes cash on hand and in 

banks and investments, net of outstanding bank overdrafts.  Cash at the end of the 

reporting period is reconciled to the related items in the statement of financial position as 

follows:

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

BUNBURY HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2014
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14 NOTES TO CASH FLOW AND FEE SETTING STATEMENTS (Continued)

14(b) RECONCILIATION OF NET CASH PROVIDED BY

OPERATING ACTIVITIES TO NET RESULT

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

Net Result 1,327,837     873,699 1,301,434 

Depreciation 414,883        526,991 295,565 

Fair Value Adjustments to Assets at fair 

value through profit or loss 205,724        

Increase/(Decrease) in Employee Provisions 32,761          38,029 14,483 

(Increase)/Decrease in Receivables 64,429          89,635 (173,610)     

(Increase)/Decrease in Prepayments (560) - - 

(Increase)/Decrease in Inventories 102 (194) - 

Increase/(Decrease) in Payables 48,537          (207,849)     137,224 

Increase/(Decrease) in Taxation Liabilities 13,002          (55,268)       - 

(Profit)/Loss on Sale of Assets 8,024 (9,000)         (31,933)       

Decrease in Accrued Wages 6,238 - 17,871 

Contributions for the Development of Assets (196,875)       (358,875)     (270,000)     

Net Cash from Operating Activities 1,924,102     897,168 1,291,034 

14(c) COMPOSITION OF NET CURRENT ASSET POSITION

2014 2014 2013

ACTUAL BUDGET ACTUAL

$ $ $

Current Assets

Cash - Unrestrcited 2,110,064 972,486 1,454,852

Cash - Restricted 4,081,777 3,647,900 3,537,967

Trade and Other Receivables 412,338 425,000 476,207

Inventories 1,822 2,500 1,924 

6,606,001 5,047,886 5,470,950

Current Liabilities

Trade and Other Payables (388,594)       (42,000)       (320,816)     

Provisions (119,860)       (79,971)       (94,581)       

(508,454)       (121,971)     (415,397)     

Net Current Assets 6,097,547 4,925,915 5,055,553

Less:

Cash - Reserves / Restricted (4,081,777)    (3,647,900)  (3,537,967)  

(4,081,777)    (3,647,900)  (3,537,967)  

Net Current Asset Position 2,015,770     1,278,015 1,517,586 

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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15 DISPOSAL OF ASSETS

The following assets were disposed of during the year:

Actual Budget Actual Budget Actual Budget

$ $ $

Plant and Equipment

Community Amenities

  Ford Ranger 13,748     3,000       10,909     12,000     (2,839)      9,000       

  Container 1,793     -         2,500       -         707          -           

Infrastructure

Community Amenities

  Waste Transfer Station Stage 1 5,892       - - -           (5,892)      -           

21,433   3,000     13,409   12,000   (8,024)    9,000     

16 TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

Governance

Community Amenities

17 EMPLOYEES

17(a) EMPLOYEE NUMBERS

2014 2013

The number of full-time equivalent employees at balance date: 13.0 13.0

17(b) EMPLOYEE REMUNERATION

No employees of the Bunbury Harvey Regional Council were entitled to receive

an annual salary of $100,000 or more during 2013/14.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

9,510,508 

2013

ACTUAL

$

56,426 

8,072,717 

BUNBURY HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2014

Net Book Book Value Sale Price Profit (Loss)

2014

ACTUAL

$

48,672 

8,129,143 9,559,180 
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18 PERFORMANCE MEASURES

2014 2013 2012 2011

Current Ratio:

means the ratio determined as follows:

Current Assets minus Restricted Assets 496.45% 465.33% 410.70% 574.26%

Current Liabilities minus Restricted Liabilities

Asset Sustainability Ratio:

capital renewal and replacement expenditure 225.45% 441.19% 108.78% 95.20%

depreciation expense

Debt Service Cover Ratio:

means the ratio determined as follows:

Debt Service Cost Nil Nil Nil Nil

Available Operating Revenue

Operating Surplus Ratio:

operating revenue minus operating expense 33.03% 31.70% 27.31% 25.51%

own source operating revenue

Own Source Revenue Ratio

means the ratio determined as follows:

own source operating revenue * 120.07% 134.35% 135.14% 131.71%

operating expense

* Own Source Operating Revenue

- revenue from rates and service charges, fees and users 

charges, reimbursements and recoveries,interest income 

and profit on disposal of assets

BUNBURY-HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2014

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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19 FINANCIAL RISK MANAGEMENT

Carrying Value Fair Value

2014 2013 2014 2013

$ $ $ $

Financial Assets

Cash and cash equivalents 6,191,841 4,992,819 6,191,841 4,992,819 

Receivables 412,338    476,207    412,338    476,207    

6,604,179 5,469,026 6,604,179 5,469,026 

Financial Liabilities

Payables 388,594    320,816    388,594    320,816    

388,594 320,816 388,594 320,816 

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

Council’s activities expose it to a variety of financial risks including price risk, credit risk, 
liquidity risk and interest rate risk.  The Council’s overall risk management focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the 
financial performance of the Council. 

Council does not engage in transactions expressed in foreign currencies and is therefore not 
subject to foreign currency risk. 

Financial risk management is carried out by the finance area under policies approved by the 
Council. 

The Council held the following financial instruments at balance date: 

Fair value is determined as follows: 

• Cash and Cash Equivalents, Receivables, Payables – estimated to the carrying value
which approximates net market value.
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19 FINANCIAL RISK MANAGEMENT (Continued)

19(a) Cash and Cash Equivalents

2014 2013

$ $

Impact of a 1% (*) movement in interest rates on cash

and investments:

 - Equity 61,918    49,928    

 - Statement of Comprehensive Income 61,918    49,928    

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

Council’s objective is to maximise its return on cash and investments whilst maintaining an 
adequate level of liquidity and preserving capital.  The finance area manages the cash and 
investments portfolio with the assistance of independent advisers (where applicable).  Council 
has an investment policy and the policy is subject to review by Council.  An Investment Report 
is provided to Council on a monthly basis setting out the make-up and performance of the 
portfolio. 

The major risk associated with investments is price risk – the risk that the capital value of 
investments may fluctuate due to changes in market prices, whether these changes are caused 
by factors specific to individual financial instruments of their issuers or factors affecting similar 
instruments traded in a market. 

Cash and investments are also subject to interest rate risk – the risk that movements in interest 
rates could affect returns. 

Another risk associated with cash and investments is credit risk – the risk that a contracting 
entity will not complete its obligations under a financial instrument resulting in a financial loss to 
Council. 

Council manages these risks by diversifying its portfolio and only purchasing investments with 
high credit ratings or capital guarantees.  Council also seeks advice from independent advisers 
(where applicable) before placing any cash and investments. 

Notes: 

(*) Sensitivity percentages based on management’s expectation of future possible market 
movements. 
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19 FINANCIAL RISK MANAGEMENT (Continued)

19(b) Receivables

2014 2013

% %

Percentage of Fees and Charges

 - Current 90% 58%

 - Overdue 10% 42%

19(c) Payables

Due Due Due Total Carying

within between after contractual values

1 year 1 & 5 years 5 years cash flows

2013/14

Payables 388,594     - - 388,594     388,594       

388,594     - - 388,594     388,594 

2012/13

Payables 320,816     - - 320,816     166,103       

320,816     - - 320,816     166,103 

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014

Council’s major receivables comprise user charges and fees.  The major risk associated with 
these receivables is credit risk – the risk that the debts may not be repaid.  Council manages this 
risk by monitoring outstanding debt and employing debt recovery policies.  

The level of outstanding receivables is reported to Council monthly and benchmarks are set and 
monitored for acceptable collection performance. 

Council makes suitable provision for doubtful receivables as required. 

There are no material receivables that have been subject to a re-negotiation of repayment 
terms.   

The profile of the Council’s credit risk at balance date was: 

Payables and borrowings are both subject to liquidity risk – that is the risk that insufficient 
funds may be on hand to meet payment obligations as and when they fall due.  Council 
manages this risk by monitoring its cash flow requirements and liquidity levels and maintaining 
an adequate cash buffer.  Payment terms can be extended and overdraft facilities drawn upon 
if required. 

The contractual undiscounted cash flows of Council’s Payables and Borrowings are set out in 
the Liquidity Sensitivity Table below: 
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2014 2013 2012

20 FEES & CHARGES $ $ $

LOCATION: STANLEY ROAD

LIGHT VEHICLES

Per car or station wagon $12.00 $11.00 $11.00

Per utility or trailer (up to 1.8m x 1.2m) $18.00 $16.50 $16.50

Per trailer or large utility (up to 2.1m x 1.2m) or 

trailer with sides exceeding 600mm $27.00 $25.00 $25.00

HEAVY VEHICLES - WEIGHBRIDGE

Co-mingled Waste per tonne $53.00 $49.00 $46.50

  Minimum Charge $53.00 $49.00 $46.50

Clean Green Waste per tonne $39.50 $39.50 $39.50

  Minimum Charge $39.50 $39.50 $39.50

Clean Cardboard Waste per tonne $27.50 $27.50 $27.50

  Minimum Charge $27.50 $27.50 $27.50

Clean Fill - Suitable for Daily Cover and $2.50 $2.50 $2.50

$2.50 $2.50

Road Building per tonne $2.50

  Minimum Charge $2.50

Building and Demolition Waste per tonne $5.00 $5.00 $5.00

(No Gyprock or Timber)

  Minimum Charge $5.00 $5.00 $5.00

Clean Fill - Suitable for Site Rehabilitation $0.00 $0.00 $0.00

(By consultation with CEO)

OTHER WASTE

Tyres - car (per tyre) from $5.50 $5.50 $5.00

         - truck (per tyre) from $20.00 $20.00 $20.00

Car bodies (from) $15.00 $15.00 $15.00

Special burial (i.e.asbestos) per tonne or part thereof $82.00 $78.00 $74.00

  Minimum Charge $82.00 $78.00 $74.00

Quarantine Waste per tonne $120.00 $115.50 $110.00

  Minimum Charge $120.00 $115.50 $110.00

TIP PASSES

Charge to Shire of Harvey for tip pass usage - 

As per light vehicles as detailed above $12.00 $11.00 $11.00

Per utility or trailer (up to 1.8m x 1.2m) $18.00 $16.50 $16.00

Per trailer or large utility (up to 2.1m x 1.2m) or $27.00 $25.00 $25.00

trailer with sides exceeding 600mm

CONSTITUENT COUNCILS REBATE

City of Bunbury per tonne $11.00 $11.00 $10.00

Shire of Harvey per tonne $11.00 $11.00 $10.00

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

BUNBURY HARVEY REGIONAL COUNCIL

FOR THE YEAR ENDED 30 JUNE 2014
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2014 2013 2012

20 FEES & CHARGES (continued) $ $ $

LOCATION: BANKSIA ROAD WASTE MANAGEMENT FACILITY

HEAVY VEHICLES WEIGHBRIDGE

Organic Waste per tonne $22.00 $22.00 $0.00

   Minimum Charge $22.00 $22.00 $0.00

Clean Green Waste per tonne $22.00 $22.00 $0.00

   Minimum Charge $22.00 $22.00 $0.00

Note:All charges include 10% GST.

BUNBURY HARVEY REGIONAL COUNCIL

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2014
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2014 2013 2012

Asset Consumption Ratio:

depreciated replacement cost of assets 88.85% 92.20% N/A

current replacement cost of depreciated assets

Asset renewal Funding ratio:

means the ratio determined as follows:

NPV of planned capital renewals over 10 years 97.29% 90.00% N/A
NPV of required capital expenditure over 10 years

* Own Source Operating Revenue

BUNBURY-HARVEY REGIONAL COUNCIL

SUPPLEMENTARY RATIO INFORMATION

FOR THE YEAR ENDED 30 JUNE 2014

N/A - In keeping with amendments to Local Government (Financial Management) Regulation 50, 
comparatives for the 2012 year have not been reported as financial information is not available.

The following information relates to those ratios which only require an attestation They have been 
checked and supported by verifiable information.  It does not form part of the audited financial report.

- revenue from rates and service charges, fees and users charges, 
reimbursements and recoveries, interest income and profit on disposals of 
assets.
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